SENATE JOURNAL

EIGHTY-THIRD LEGISLATURE — REGULAR SESSION
AUSTIN, TEXAS

PROCEEDINGS

SIXTY-SIXTH DAY
(Saturday, May 25, 2013)

The Senate met at 1:53 p.m. pursuant to adjournment and was called to order by
Senator Eltife.

The roll was called and the following Senators were present: Birdwell,
Campbell, Davis, Deuell, Duncan, Ellis, Eltife, Estes, Fraser, Garcia, Hancock, Hegar,
Hinojosa, Huffman, Lucio, Nelson, Nichols, Patrick, Paxton, Rodriguez, Schwertner,
Seliger, Taylor, Uresti, Van de Putte, Watson, West, Whitmire, Williams, Zaffirini.

Absent-excused: Carona.
The Presiding Officer announced that a quorum of the Senate was present.

Pastor A. W. Anthony Mays, Mount Sinai Missionary Baptist Church, Austin,
offered the invocation as follows:

Dear Lord, our God, supreme ruler over all Your creation, we humble
ourselves in Your very presence. I ask You to hear this prayer, as You have
heard our prayers before. I ask You to hear this prayer which I pray in the
name of Jesus the Christ, who is lord. Please look down upon this gathering
of public servants for the State of Texas and grant us Your heavenly
wisdom. For our sins, which are many, please do not turn us away. We
pause a few moments to ask Your gracious blessings upon all those who
have suffered recently in this state and in this country through the impact of
the fierce storms and the tragic explosions in West. Dear Lord, give
consolation to their hearts and strengthen their wills. We thank You, dear
Lord, for all You do, and we thank You simply for who You are. You have
caused Your blessings in great abundance to fall upon the State of Texas in
so many and varied ways. This state is blessed with natural resources and
with a great heritage. Now, for all these things we offer You both
thanksgiving and praise. Dear Lord, bless this gathering of elected servants
and all these persons who give them support and assistance to perform their
sworn tasks of representing all the citizens of this great state. Bless each
Member, male and female, collectively and individually, with Your divine
wisdom. Grant them Your benevolent spirit along with a sense of humble
stewardship of all this state's resources, knowing that all stewards must one
day give an account of their stewardship. Help them to both speak and
listen with Your heart of love. I ask You to protect each one and their
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family members from danger from all who would seek to do them harm.
Please grant them Your favor for righteous judgments and that their work
will result in what is right and good for all the citizens of this State of Texas.
Fortify them with strong courage and guiding convictions of truth and
justice for all. I ask these things for them and for all of us in Jesus' name.
Amen.

Senator Whitmire moved that the reading of the Journal of the proceedings of the
previous day be dispensed with and the Journal be approved as printed.

The motion prevailed without objection.
LEAVE OF ABSENCE

On motion of Senator Whitmire, Senator Carona was granted leave of absence
for today on account of important business.

MESSAGE FROM THE HOUSE

HOUSE CHAMBER
Austin, Texas
Saturday, May 25, 2013 - 1
The Honorable President of the Senate
Senate Chamber
Austin, Texas
Mr. President:

I am directed by the house to inform the senate that the house has taken the following
action:

THE HOUSE HAS CONCURRED IN THE SENATE AMENDMENTS TO THE
FOLLOWING MEASURES:

HB 2590 (145 Yeas, 0 Nays, 2 Present, not voting)
HB 3860 (144 Yeas, 0 Nays, 2 Present, not voting)

THE HOUSE HAS REFUSED TO CONCUR IN THE SENATE AMENDMENTS
TO THE FOLLOWING MEASURES AND REQUESTS THE APPOINTMENT OF
A CONFERENCE COMMITTEE TO ADJUST THE DIFFERENCES BETWEEN
THE TWO HOUSES:

HB 870 (non-record vote)
House Conferees: Bell - Chair/Allen/Alonzo/Giddings/White

HB 3447 (non-record vote)
House Conferees: Gutierrez - Chair/Farias/Larson/Rodriguez, Justin/Villarreal

THE HOUSE HAS GRANTED THE REQUEST OF THE SENATE FOR THE
APPOINTMENT OF A CONFERENCE COMMITTEE ON THE FOLLOWING
MEASURES:

SB 401 (non-record vote)
House Conferees: Allen - Chair/Deshotel/Farney/Miles/Patrick, Diane
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SB 460 (non-record vote)
House Conferees: Coleman - Chair/Aycock/Davis, John/Huberty/White

SB 484 (non-record vote)
House Conferees: Turner, Sylvester - Chair/Allen/Carter/Giddings/Moody

SB 949 (non-record vote)
House Conferees: Sheffield, J. D. - Chair/Davis, Sarah/Johnson/Lewis/Zerwas

SB 1158 (non-record vote)
House Conferees: Menéndez - Chair/Cortez/Darby/Otto/Pickett

SB 1373 (non-record vote)
House Conferees: Miller, Rick - Chair/Menéndez/Sheets/Thompson,
Senfronia/Zedler

SB 1596 (non-record vote)
House Conferees: Rodriguez, Eddie - Chair/Howard/Otto/Perez/Workman

SB 1681 (non-record vote)
House Conferees: Harper-Brown - Chair/Burkett/Perry/Turner, Scott/Vo

SB 1747 (non-record vote)
House Conferees: Keffer - Chair/Darby/Guillen/King, Phil/Phillips

SB 1907 (non-record vote)
House Conferees: Kleinschmidt - Chair/Guillen/Miller, Rick/Raymond/Springer

Respectfully,
/s/Robert Haney, Chief Clerk
House of Representatives

CONFERENCE COMMITTEE ON HOUSE BILL 2836
(Motion In Writing)

Senator Patrick called from the President's table, for consideration at this time,
the request of the House for a conference committee to adjust the differences between
the two Houses on HB 2836 and submitted a Motion In Writing that the request be
granted.

The Motion In Writing prevailed without objection.

The Presiding Officer asked if there were any motions to instruct the conference
committee on HB 2836 before appointment.

There were no motions offered.

Accordingly, the Presiding Officer announced the appointment of the following
conferees on the part of the Senate: Senators Patrick, Chair, Duncan, Williams,
Van de Putte, and Seliger.
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CONFERENCE COMMITTEE ON HOUSE BILL 3660
(Motion In Writing)

Senator Hegar called from the President's table, for consideration at this time, the
request of the House for a conference committee to adjust the differences between the
two Houses on HB 3660 and submitted a Motion In Writing that the request be
granted.

The Motion In Writing prevailed without objection.

The Presiding Officer asked if there were any motions to instruct the conference
committee on HB 3660 before appointment.

There were no motions offered.

Accordingly, the Presiding Officer announced the appointment of the following
conferees on the part of the Senate: Senators Hegar, Chair; Estes, Schwertner, Uresti,
and Watson.

CONFERENCE COMMITTEE ON HOUSE BILL 1675
(Motion In Writing)

Senator Nichols called from the President's table, for consideration at this time,
the request of the House for a conference committee to adjust the differences between
the two Houses on HB 1675 and submitted a Motion In Writing that the request be
granted.

The Motion In Writing prevailed without objection.

The Presiding Officer asked if there were any motions to instruct the conference
committee on HB 1675 before appointment.

There were no motions offered.

Accordingly, the Presiding Officer announced the appointment of the following
conferees on the part of the Senate: Senators Nichols, Chair; Birdwell, Patrick,
Whitmire, and Huffman.

SENATE RESOLUTION 1060
Senator Rodriguez offered the following resolution:
SR 1060, In memory of Victor Apodaca, Jr.

On motion of Senator Rodriguez, the resolution was read and was adopted by a
rising vote of the Senate.

In honor of the memory of Victor Apodaca, Jr., the text of the resolution is
printed at the end of today's Senate Journal.

SENATE BILL 1398 WITH HOUSE AMENDMENT

Senator Estes called SB 1398 from the President's table for consideration of the
House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.
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Amendment
Amend SB 1398 by substituting in lieu thereof the following:
A BILL TO BE ENTITLED
AN ACT

relating to rules governing the allocation of delegates to a political party's national
presidential nominating convention.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Section 191.007, Election Code, is amended to read as follows:

Sec. 191.007. ALLOCATION OF DELEGATES. (a) Each political party
holding a presidential primary election shall adopt a rule for allocating delegates
[based-en-theresults-of the-presidential primary-eleetion].

(b) A rule adopted under this section may utilize either a proportional or
winner-take-all method, based on the results of the presidential primary election,
which may be based on:

(1) adirect tie to statewide popular vote totals;

(2) a direct tie to congressional or state senatorial district popular vote
totals; or

(3) an alternative disproportionate method that is based on statewide,
congressional district, or state senatorial district popular vote totals.

(c) Subsection (b) does not apply to delegates allocated:

(1) among party and elected officials; or

(2) through an allocation based on participants registering for or attending a
caucus or similar process, provided that at [At] least 75 percent of the total number of
delegates who are to represent this state at the party's national presidential nominating
convention, excluding delegates allocated among party and elected officials, shall be
allocated in accordance with the rule adopted under this section based on the results of
the pres1dent1a1 pnmary electlon E 3% he-eandida h REFH

s+&t=us].

SECTION 2. This Act takes effect immediately if it receives a vote of two-thirds
of all the members elected to each house, as provided by Section 39, Article 111, Texas
Constitution. If this Act does not receive the vote necessary for immediate effect, this
Act takes effect September 1, 2013.

The amendment was read.
Senator Estes moved to concur in the House amendment to SB 1398.
The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Carona.

SENATE BILL 1610 WITH HOUSE AMENDMENT

Senator Schwertner called SB 1610 from the President's table for consideration
of the House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.
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Amendment
Amend SB 1610 by substituting in lieu thereof the following:
A BILL TO BE ENTITLED
AN ACT

relating to the notification of individuals following a breach of security of
computerized data.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Sections 521.053(b-1) and (e), Business & Commerce Code, are
amended to read as follows

(b- : he—reguires eetion
apply—enly—if] the 1nd1v1dua1 whose sens1t1ve personal 1nformat10n was or is
reasonably beheved to have been acqulred by an unauthonzed person is a re51dent [ef

state that requires a person descrlbed by Subsectlon (b) to prov1de notlce of a breach
of system security, the notice of the breach of system security required under
Subsection (b) may be provided under that state's law or under [satisfies—the

requirements-of| Subsection (b).

(e) A person may give notice as required by Subsection (b) or (c) by providing:
(1) written notice at the last known address of the individual;
(2) electronic notice, if the notice is provided in accordance with 15 U.S.C.
Section 7001; or
(3) notice as provided by Subsection (f).

SECTION 2. This Act takes effect immediately if it receives a vote of two-thirds
of all the members elected to each house, as provided by Section 39, Article III, Texas
Constitution. If this Act does not receive the vote necessary for immediate effect, this
Act takes effect September 1, 2013.

The amendment was read.

Senator Schwertner moved to concur in the House amendment to SB 1610.
The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Carona.

SENATE BILL 872 WITH HOUSE AMENDMENT

Senator Deuell called SB 872 from the President's table for consideration of the
House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.

Amendment
Amend SB 872 by substituting in licu thereof the following:
A BILL TO BE ENTITLED
AN ACT

relating to county expenditures for certain health care services.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
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SECTION 1. Section 61.036, Health and Safety Code, is amended by adding
Subsections (d) and () to read as follows:

(d) Regardless of the application, documentation, and verification procedures or
eligibility standards established by the department under Subchapter A, a county may
credit an intergovernmental transfer to the state toward eligibility for state assistance if
the transfer was made to provide health care services as part of the Texas Healthcare
Transformation and Quality Improvement Program waiver issued under 42 U.S.C.
Section 1315.

(e) A county may credit toward eligibility for state assistance intergovernmental
transfers made under Subsection (d) that in the aggregate do not exceed four percent
of the county's general revenue levy in any state fiscal year, provided:

(1) The commissioners court determines that the expenditure fulfills the
county's obligations to provide indigent health care under this chapter;

(2) The commissioners court determines that the amount of care available
through participation in the waiver is sufficient in type and amount to meet the
requirements of this chapter; and

(3) The county receives periodic reports from health care providers that
receive supplemental or incentive payments under the Texas Healthcare
Transformation and Quality Improvement Program waiver that document the number
and types of services provided to persons who are eligible to receive services under
this chapter.

SECTION 2. Not later than December 1, 2014, the Department of State Health
Services shall submit a report to the governor, the lieutenant governor, and the speaker
of the house of representatives on the effects of the provisions of this Act on services
rendered to eligible residents under Chapter 61, Health and Safety Code.

SECTION 3. (a) The change in law made by this Act to Section 61.036, Health
and Safety Code, applies only to state assistance for health care services under
Chapter 61, Health and Safety Code, as amended by this Act, that are delivered on or
after the effective date of this Act.

(b) State assistance for health care services under Chapter 61, Health and Safety
Code, that are delivered before the effective date of this Act is governed by the law as
it existed immediately before the effective date of this Act, and that law is continued
in effect for that purpose.

SECTION 4. This Act takes effect immediately if it receives a vote of two-thirds
of all the members elected to each house, as provided by Section 39, Article 111, Texas
Constitution. If this Act does not receive the vote necessary for immediate effect, this
Act takes effect September 1, 2013.

The amendment was read.

Senator Deuell moved to concur in the House amendment to SB 872.
The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Carona.

SENATE BILL 993 WITH HOUSE AMENDMENT

Senator Deuell called SB 993 from the President's table for consideration of the
House amendment to the bill.
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The Presiding Officer laid the bill and the House amendment before the Senate.
Floor Amendment No. 1

Amend SB 993 (house committee printing) on page 3 by striking lines 9 through
13 and substituting the following:

(f) The Texas Nonprofit Council is subject to Chapter 325, Government Code
(Texas Sunset Act). Unless continued in existence as provided by that chapter, the
council is abolished and this section expires September 1, 2019. [Fhis-seetionexpires

Seprerber 1, 2043-]

The amendment was read.

Senator Deuell moved to concur in the House amendment to SB 993.
The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Carona.

SENATE BILL 1411 WITH HOUSE AMENDMENT

Senator Deuell called SB 1411 from the President's table for consideration of the
House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.
Floor Amendment No. 1

Amend SB 1411 (house committee report) as follows:

(1) On page 1, line 7, strike "CERTAIN" and substitute "SPECIAL".

(2) On page 1, lines 9-11, strike "conservation and reclamation district organized
or operating under Section 52, Article Ill, or Section 59, Article XVI, Texas
Constitution," and substitute "special district".

(3) On page 1, line 24, strike "conservation and".

(4) On page 2, lines 1-2, strike "reclamation district organized or operating
under Section 52, Article III, or Section 59, Article XVI, Texas Constitution," and
substitute "special district".

The amendment was read.
Senator Deuell moved to concur in the House amendment to SB 1411.
The motion prevailed by the following vote: Yeas 28, Nays 2.

Yeas: Birdwell, Campbell, Davis, Deuell, Duncan, Ellis, Eltife, Estes, Fraser,
Garcia, Hegar, Hinojosa, Huffman, Lucio, Nelson, Nichols, Patrick, Paxton,
Rodriguez, Schwertner, Seliger, Taylor, Uresti, Van de Putte, Watson, West, Whitmire,
Zaffirini.

Nays: Hancock, Williams.
Absent-excused: Carona.
SENATE BILL 429 WITH HOUSE AMENDMENT

Senator Nelson called SB 429 from the President's table for consideration of the
House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.
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Amendment
Amend SB 429 by substituting in lieu thereof the following:
A BILL TO BE ENTITLED
AN ACT

relating to the dismissal or nonsuit of a suit to terminate the parent-child relationship
filed by the Department of Family and Protective Services.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. The heading to Chapter 263, Family Code, is amended to read as
follows:

CHAPTER 263. REVIEW OF PLACEMENT OF CHILDREN UNDER CARE OF
DEPARTMENT OF FAMILY AND PROTECTIVE [ANBDREGHEATORY |
SERVICES

SECTION 2. Subchapter E, Chapter 263, Family Code, is amended by adding
Section 263.408 to read as follows:

Sec. 263.408. REQUIREMENTS BEFORE DISMISSAL OR NONSUIT. (a)
Before approving a dismissal or nonsuit of a suit to terminate the parent-child
relationship filed by the department, the court shall consider:

(1) whether the dismissal or nonsuit is in the best interest of each child
affected by the suit; and

(2) whether any orders for the conservatorship, possession of or access to,
or support of each child affected by the suit continue in effect after the dismissal or
nonsuit.

(b) Before approving a dismissal or nonsuit of a suit to terminate the
parent-child relationship filed by the department, the court may render an order for the
conservatorship, possession of or access to, or support of each child affected by the
suit that will continue in effect after the dismissal or nonsuit of the suit to terminate
the parent-child relationship.

SECTION 3. Section 263.408, Family Code, as added by this Act, applies only
to a motion for the dismissal or nonsuit of a suit to terminate the parent-child
relationship that is made on or after the effective date of this Act.

SECTION 4. This Act takes effect September 1, 2013.

The amendment was read.

Senator Nelson moved to concur in the House amendment to SB 429.
The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Carona.

SENATE BILL 1058 WITH HOUSE AMENDMENTS

Senator Nelson called SB 1058 from the President's table for consideration of the
House amendments to the bill.

The Presiding Officer laid the bill and the House amendments before the Senate.
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Amendment
Amend SB 1058 by substituting in lieu thereof the following:
A BILL TO BE ENTITLED
AN ACT

relating to the regulation of the practice of nursing.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Subsection (a), Section 301.004, Occupations Code, is amended to
read as follows:
(a) This chapter does not apply to:

(1) gratuitous nursing care of the sick that is provided by a friend;

(2) nursing care provided during a disaster under the state emergency
management plan adopted under Section 418.042, Government Code, if the person
providing the care does not hold the person out as a nurse unless the person is licensed
in another state;

(3) nursing care in which treatment is solely by prayer or spiritual means;

(4) an act performed by a person under the delegated authority of a person
licensed by the Texas Medical Board;

(5) an act performed by a person licensed by another state agency if the act
is authorized by the statute under which the person is licensed except that if the person
also holds a license under this chapter and the act is within the practice of nursing, the
board may take action against that license based on that act;

(6) the practice of nursing that is incidental to a program of study by a
student enrolled in a nursing education program approved under Section 301.157(d)
leading to an initial license as a nurse; or

(7) the practice of nursing by a person licensed in another state who is in
this state on a nonroutine basis for a period not to exceed 72 hours to:

(A) provide care to a patient being transported into, out of, or through

this state;
(B) provide nursing consulting services; or
(C) attend or present a continuing nursing education program.

SECTION 2. Subchapter D, Chapter 301, Occupations Code, is amended by
adding Section 301.1546 to read as follows:

Sec. 301.1546. RULES REGARDING PAIN MANAGEMENT. The board shall
adopt rules regarding the provision of pain management services by advanced practice
nurses.

SECTION 3. Subsection (c), Section 301.2511, Occupations Code, is amended
to read as follows:

(c) The board by rule shall [ma¥] develop a system for [#itiatingthe-proeess-of]
obtaining crrmmal h1story record mformatlon for a person accepted for enrollment ina
nursmg[ a-Heense er-this-ehap sPersen H
p-}&ﬂ—te—eﬂfe-l-l—m—&ﬁ] educatlonal program that prepares the [a] person for 1n1t1a1
licensure [a—tieense] as a registered or vocational nurse by requiring the person to
submit to the board a set of fingerprints that meets the requirements of Subsection (a).
The board may develop a similar system for an applicant for enrollment in a nursing
educational program. The board may require payment of a fee by a person who is
required to submit a set of fingerprints under this subsection.
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SECTION 4. Section 301.257, Occupations Code, is amended by adding
Subsections (j) and (k) to read as follows:

(j) The board may file a petition under this section based on the results of a
criminal history record information check conducted under Section 301.2511. The
board by rule shall adopt requirements for the petition and determination under this
subsection. The rules must:

(1) identify the criminal offenses that constitute grounds for the board to file
the petition; and

(2) describe the documents required by the board to make a determination
of license eligibility.

(k) The board shall make a determination of license eligibility under Subsection
(j) not later than the 120th day after the date the person submits the required
documents to the board under that subsection.

SECTION 5. Subchapter G, Chapter 301, Occupations Code, is amended by
adding Sections 301.305 and 301.307 to read as follows:

Sec. 301.305. CONTINUING EDUCATION IN NURSING JURISPRUDENCE
AND NURSING ETHICS. (a) As part of a continuing competency program under
Section 301.303, a license holder shall complete at least two hours of continuing
education relating to nursing jurisprudence and nursing ethics before the end of every
third two-year licensing period.

(b) The board shall adopt rules implementing the requirement under Subsection
(a) in accordance with the guidelines for targeted continuing education under Section
301.303(g).

(c) The board may not require a license holder to complete more than four hours
of continuing education under this section.

Sec. 301.307. CONTINUING EDUCATION IN OLDER ADULT OR
GERIATRIC CARE. (a) As part of a continuing competency program under Section
301.303, a license holder whose practice includes older adult or geriatric populations
shall complete at least two hours of continuing education relating to older adult or
geriatric populations or maintain certification in an area of practice relating to older
adult or geriatric populations.

(b) The board shall adopt rules implementing the requirement under Subsection
(a) in accordance with the guidelines for targeted continuing education under Section
301.303(g).

(c) The board may not require a license holder to complete more than six hours
of continuing education under this section.

SECTION 6. Subsection (b), Section 301.452, Occupations Code, is amended to
read as follows:

(b) A person is subject to denial of a license or to disciplinary action under this
subchapter for:

(1) a violation of this chapter, a rule or regulation not inconsistent with this
chapter, or an order issued under this chapter;

(2) fraud or deceit in procuring or attempting to procure a license to practice
professional nursing or vocational nursing;
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(3) a conviction for, or placement on deferred adjudication community
supervision or deferred disposition for, a felony or for a misdemeanor involving moral
turpitude;

(4) conduct that results in the revocation of probation imposed because of
conviction for a felony or for a misdemeanor involving moral turpitude;

(5) use of a nursing license, diploma, or permit, or the transcript of such a
document, that has been fraudulently purchased, issued, counterfeited, or materially
altered;

(6) impersonating or acting as a proxy for another person in the licensing
examination required under Section 301.253 or 301.255;

(7) directly or indirectly aiding or abetting an unlicensed person in
connection with the unauthorized practice of nursing;

(8) revocation, suspension, or denial of, or any other action relating to, the
person's license or privilege to practice nursing in another jurisdiction or under federal
law;

T (9) intemperate use of alcohol or drugs that the board determines endangers
or could endanger a patient;

(10) unprofessional or dishonorable conduct that, in the board's opinion, is
likely to deceive, defraud, or injure a patient or the public;

(11) adjudication of mental incompetency;

(12) lack of fitness to practice because of a mental or physical health
condition that could result in injury to a patient or the public; or

(13) failure to care adequately for a patient or to conform to the minimum
standards of acceptable nursing practice in a manner that, in the board's opinion,
exposes a patient or other person unnecessarily to risk of harm.

SECTION 7. Subsection (b), Section 301.453, Occupations Code, is amended to
read as follows:

(b) In addition to or instead of an action under Subsection (a), the board, by
order, may require the person to:

(1) submit to care, counseling, or treatment by a health provider designated
by the board as a condition for the issuance or renewal of a license;

(2) participate in a program of education or counseling prescribed by the
board, including a program of remedial education;

(3) practice for a specified period under the direction of a registered nurse or
vocational nurse designated by the board; [e]

(4) perform public service the board considers appropriate; or

(5) abstain from the consumption of alcohol or the use of drugs and submit
to random periodic screening for alcohol or drug use.

SECTION 8. Subsection (a), Section 301.454, Occupations Code, is amended to
read as follows:

(a) Except in the case of a temporary suspension authorized under Section
301.455 or 301.4551 or an action taken in accordance with an agreement between the
board and a license holder, the board may not take any [#nitiate-a] disciplinary action
relating to a license unless:

(1) the board has served notice to the license holder of the facts or conduct
alleged to warrant the intended action; and
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(2) the license holder has been given an opportunity, in writing or through
an informal meeting, to show compliance with all requirements of law for the
retention of the license.

SECTION 9. Subsection (a), Section 301.458, Occupations Code, is amended to
read as follows:

(a) Unless there is an agreed disposition of the complaint under Section
301.463, [and] if probable cause is found under Section 301.457(e)(2), the board or
the board's authorized representative shall file [initiate-proceedingsby—filing] formal
charges against the nurse.

SECTION 10. Subsection (a), Section 301.465, Occupations Code, is amended
to read as follows:

(a) Notwithstanding Section 2001.089, Government Code, the [Fhe] board may
request issuance of a subpoena to be served in any manner authorized by law,
including personal service by a board investigator or [are-serviee] by certified mail.

SECTION 11. Section 301.466, Occupations Code, is amended by amending
Subsection (a) and adding Subsection (d) to read as follows:

(a) A complaint and investigation concerning a nurse under this subchapter,
[and] all information and material compiled by the board in connection with the
complaint and investigation, and the information described by Subsection (d) are:

(1) confidential and not subject to disclosure under Chapter 552,
Government Code; and

(2) not subject to disclosure, discovery, subpoena, or other means of legal
compulsion for release to anyone other than the board or a board employee or agent
involved in license holder discipline.

(d) Notwithstanding Subsection (c), if the board orders a nurse to participate in a
peer assistance program approved by the board under Section 467.003, Health and
Safety Code, the complaint, filing of formal charges, nature of those charges, final
board order, and disciplinary proceedings are subject to disclosure:

(1) only to the same extent as information regarding a complaint is subject
to disclosure under Subsection (b); or

(2) in a subsequent matter relating to the board order or a subsequent
violation of this chapter or a board rule.

SECTION 12. The heading to Subchapter N, Chapter 301, Occupations Code, is
amended to read as follows:

SUBCHAPTER N. CORRECTIVE ACTION PROCEEDING AND DEFERRED
ACTION

SECTION 13. Section 301.651, Occupations Code, is amended to read as
follows:

Sec. 301.651. DEFINITIONS [BEEFINTHON]. In this subchapter:

(1) "Corrective[;—eetreetive] action" means a fine or remedial education
imposed under Section 301.652.

(2) "Deferred action" means an action against a person licensed or regulated
under this chapter that is deferred by the board as provided by this subchapter.

SECTION 14. Subsection (b), Section 301.655, Occupations Code, is amended
to read as follows:
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(b) If the person does not accept the executive director's determination and
recommended corrective action as originally proposed or as modified by the board or
fails to respond in a timely manner to the executive director's notice as provided by
Section 301.654, the executive director shall:

(1) terminate corrective action proceedings [areerthis-subehapter|; and

(2) dispose of the matter as a complaint under Subchapter J.

SECTION 15. Subchapter N, Chapter 301, Occupations Code, is amended by
adding Section 301.6555 to read as follows:

Sec. 301.6555. DEFERRED ACTION. (a) For any action or complaint for
which the board proposes to impose on a person a sanction other than a reprimand or
a denial, suspension, or revocation of a license, the board may:

(1) defer the final action the board has proposed if the person conforms to
conditions imposed by the board, including any condition the board could impose as a
condition of probation under Section 301.468; and

(2) if the person successfully meets the imposed conditions, dismiss the
complaint.

(b) Except as provided by this subsection, a deferred action by the board is not
confidential and is subject to disclosure in accordance with Chapter 552, Government
Code. If the person successfully meets the conditions imposed by the board in
deferring final action and the board dismisses the action or complaint, the deferred
action of the board is confidential to the same extent as a complaint is confidential
under Section 301.466.

SECTION 16. Section 301.656, Occupations Code, is amended to read as
follows:

Sec. 301.656. REPORT TO BOARD. The executive director shall report
periodically to the board on the corrective or deferred actions imposed under this
subchapter, including:

(1) the number of [eerreetive] actions imposed; and

(2) the types of violations for which [eorreetive] actions were imposed[+and

[E)—wvhetheratfected-nurses-aceepted-the-corrective-actions|.

SECTION 17. Section 301.657, Occupations Code, is amended to read as
follows:

Sec. 301.657. EFFECT ON ACCEPTANCE OF CORRECTIVE OR
DEFERRED ACTION. (a) Except to the extent provided by this section, a person's
acceptance of a corrective or deferred action under this subchapter does not constitute
an admission of a violation but does constitute a plea of nolo contendere.

(b) The board may treat a person's acceptance of corrective or deferred action as
an admission of a violation if the board imposes a sanction on the person for a
subsequent violation of this chapter or a rule or order adopted under this chapter.

(c) The board may consider a corrective or deferred action taken against a
person to be a prior disciplinary action under this chapter when imposing a sanction
on the person for a subsequent violation of this chapter or a rule or order adopted
under this chapter.

SECTION 18. Section 301.1607, Occupations Code, is repealed.
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SECTION 19. (a) Except as provided by Subsection (b) of this section, the
changes in law made by this Act to Chapter 301, Occupations Code, apply only to a
violation that occurs on or after the effective date of this Act. A violation that occurs
before that date is governed by the law in effect on the date the violation occurred, and
the former law is continued in effect for that purpose.

(b) The changes in law made by this Act to Subchapter N, Chapter 301,
Occupations Code, apply to a violation that occurs before, on, or after the effective
date of this Act.

(c) Sections 301.305 and 301.307, Occupations Code, as added by this Act,
apply only to a licensing period that begins on or after January 1, 2014.

SECTION 20. This Act takes effect September 1, 2013.

Floor Amendment No. 1

Amend CSSB 1058 (house committee printing) by striking SECTION 2 of the
bill (page 2, lines 11-15) and renumbering subsequent SECTIONS of the bill
accordingly.

The amendments were read.
Senator Nelson moved to concur in the House amendments to SB 1058.
The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Carona.

SENATE BILL 392 WITH HOUSE AMENDMENT

Senator West called SB 392 from the President's table for consideration of the
House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.
Amendment
Amend SB 392 by substituting in lieu thereof the following:

A BILL TO BE ENTITLED
AN ACT

relating to notice to the attorney general of challenges to the constitutionality of Texas
statutes.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Section 402.010, Government Code, is amended by amending
Subsection (a) and adding Subsection (a-1) to read as follows:

(a) In an action in which a party to the litigation files a petition, motion, or other
pleading challenging the constitutionality of a statute of this state, the party shall file
the form required by Subsection (a-1). The court shall, if the attorney general is not a

party to or counsel involved in the litigation, serve notice of the constitutional
challenge [gtestiorr] and a copy of the petition, motion, or other pleading that raises
the challenge on the attorney general either by certified or registered mail or
electronlcally to an e- ma11 address demgnated by the attorney general for the purposes
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(a-1) The Office of Court Administration of the Texas Judicial System shall
adopt the form that a party challenging the constitutionality of a statute of this state
must file with the court in which the action is pending indicating which pleading
should be served on the attorney general in accordance with this section.

SECTION 2. Section 402.010, Government Code, as amended by this Act,
applies only to a petition, motion, or other pleading filed in litigation on or after the
effective date of this Act. A pleading filed in litigation before the effective date of this
Act is governed by the law applicable to the pleading immediately before the effective
date of this Act, and that law is continued in effect for that purpose.

SECTION 3. This Act takes effect September 1, 2013.

The amendment was read.

Senator West moved to concur in the House amendment to SB 392.
The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Carona.

SENATE BILL 1419 WITH HOUSE AMENDMENT

Senator West called SB 1419 from the President's table for consideration of the
House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.
Floor Amendment No. 1

Amend SB 1419 (house committee printing) as follows:
(1) On page 1, line 19, strike "or" and substitute "[ex]".
(2) On page 1, line 20, between "(2)" and "agree", insert the following:
employ one or more juvenile case managers who:
(A) shall assist the court in administering the court's juvenile docket
and in supervising the court's orders in juvenile cases; and
(B) may provide:
(i) prevention services to a child considered at risk of entering the
juvenile justice system; and
(i1) intervention services to juveniles engaged in misconduct before
cases are filed, excluding traffic offenses; or
€)]
(3) On page 1, line 21, between "manager" and the period, insert "to provide
services described by Subdivisions (1) and (2)"
(4) Strike page 1, line 22, through page 2, line 10, and substitute the following:
(c) An entity that jointly employs a case manager under Subsection (a)(3)
employs a juvenile case manager for purposes of Chapter 102 of this code and

Chapter 102 Government Code [A—eeﬁﬁfy—er—yuﬁﬁee—eeaft—efl—appfe’vhﬁl—ef—the

The amendment was read.
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Senator West moved to concur in the House amendment to SB 1419.
The motion prevailed by the following vote: Yeas 26, Nays 4.

Yeas: Birdwell, Davis, Deuell, Duncan, Ellis, Eltife, Estes, Garcia, Hancock,
Hegar, Hinojosa, Huffman, Lucio, Nichols, Patrick, Paxton, Rodriguez, Schwertner,
Seliger, Uresti, Van de Putte, Watson, West, Whitmire, Williams, Zaffirini.

Nays: Campbell, Fraser, Nelson, Taylor.
Absent-excused: Carona.
SENATE BILL 1630 WITH HOUSE AMENDMENT

Senator West called SB 1630 from the President's table for consideration of the
House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.

Amendment
Amend SB 1630 by substituting in lieu thereof the following:
A BILL TO BE ENTITLED
AN ACT

relating to the protection of defendants against vexatious litigants.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Subdivision (5), Section 11.001, Civil Practice and Remedies
Code, is amended to read as follows:

(5) "Plaintiff" means an individual who commences or maintains a litigation
pro se.

SECTION 2. Subchapter A, Chapter 11, Civil Practice and Remedies Code, is
amended by adding Section 11.002 to read as follows:

Sec. 11.002. APPLICABILITY. (a) This chapter does not apply to an attorney
licensed to practice law in this state unless the attorney proceeds pro se.

(b) This chapter does not apply to a municipal court.

SECTION 3. Section 11.054, Civil Practice and Remedies Code, is amended to
read as follows:

Sec. 11.054. CRITERIA FOR FINDING PLAINTIFF A VEXATIOUS
LITIGANT. A court may find a plaintiff a vexatious litigant if the defendant shows
that there is not a reasonable probability that the plaintiff will prevail in the litigation
against the defendant and that:

(1) the plaintiff, in the seven-year period immediately preceding the date the
defendant makes the motion under Section 11.051, has commenced, prosecuted, or
maintained [#+prepria-persena] at least five litigations as a pro se litigant other than in
a small claims court that have been:

(A) finally determined adversely to the plaintiff;

(B) permitted to remain pending at least two years without having been
brought to trial or hearing; or

(C) determined by a trial or appellate court to be frivolous or groundless
under state or federal laws or rules of procedure;
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(2) after a litigation has been finally determined against the plaintiff, the
plaintiff repeatedly relitigates or attempts to relitigate, pro se [H#—proprie—persens],
either:

(A) the validity of the determination against the same defendant as to
whom the litigation was finally determined; or

(B) the cause of action, claim, controversy, or any of the issues of fact
or law determined or concluded by the final determination against the same defendant
as to whom the litigation was finally determined; or

(3) the plaintiff has previously been declared to be a vexatious litigant by a
state or federal court in an action or proceeding based on the same or substantially
similar facts, transition, or occurrence.

SECTION 4. Section 11.101, Civil Practice and Remedies Code, is amended by
amending Subsection (a) and adding Subsections (d) and (e) to read as follows:

(a) A court may, on its own motion or the motion of any party, enter an order
prohibiting a person from filing, pro se [#r-preprapersena], a new litigation in a court
to which the order applies under this section without permission of the appropriate
local administrative judge described by Section 11.102(a) to file the litigation [#this
state] if the court finds, after notice and hearing as provided by Subchapter B, that[=

[(B] the person is a vexatious litigant[+ane

ion].

(d) A prefiling order entered under Subsection (a) by a justice or constitutional
county court applies only to the court that entered the order.

(e) A prefiling order entered under Subsection (a) by a district or statutory
county court applies to each court in this state.

SECTION 5. Section 11.102, Civil Practice and Remedies Code, is amended to
read as follows:

Sec. 11.102. PERMISSION BY LOCAL ADMINISTRATIVE JUDGE. (a) A
vexatious litigant subject to a prefiling order under Section 11.101 is prohibited from
filing, pro se, new litigation in a court to which the order applies without seeking the
permission of:

(1) the local administrative judge of the type of court in which the vexatious
litigant intends to file, except as provided by Subdivision (2); or

(2) the local administrative district judge of the county in which the
vexatious litigant intends to file if the litigant intends to file in a justice or
constitutional county court.

(b) A vexatious litigant subject to a prefiling order under Section 11.101 who
files a request seeking permission to file a litigation shall provide a copy of the request
to all defendants named in the proposed litigation.

(c) The appropriate local administrative judge described by Subsection (a) may
make a determination on the request with or without a hearing. If the judge determines
that a hearing is necessary, the judge may require that the vexatious litigant filing a
request under Subsection (b) provide notice of the hearing to all defendants named in
the proposed litigation.
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(d) The appropriate [A] local administrative judge described by Subsection (a)
may grant permission to a [persen—found—te—be—a] vexatious litigant subject to a
prefiling order under Section 11.101 to file a litigation only if it appears to the judge
that the litigation:

(1) has merit; and
(2) has not been filed for the purposes of harassment or delay.

() [®)] The appropriate local administrative judge described by Subsection (a)
may condition permission on the furnishing of security for the benefit of the defendant
as provided in Subchapter B.

(f) [€e}] A decision of the appropriate [&] local administrative judge described by
Subsection (a) denying a litigant permission to file a litigation under Subsection (d)
[@], or conditioning permission to file a litigation on the furnishing of security under
Subsection (e) [€b}], is not grounds for appeal, except that the litigant may apply for a
writ of mandamus with the court of appeals not later than the 30th day after the date of the
decision. The denial of a writ of mandamus by the court of appeals is not grounds for appeal to
the supreme court or court of criminal appeals.

SECTION 6. The heading to Section 11.103, Civil Practice and Remedies Code,
is amended to read as follows:

Sec. 11.103. DUTIES OF CLERK[:MHSTAKEN-HFHING].

SECTION 7. Subsections (a), (c), and (d), Section 11.103, Civil Practice and
Remedies Code, are amended to read as follows:

(a) Except as provided by Subsection (d), a clerk of a court may not file a
litigation, original proceeding, appeal, or other claim presented, pro se, by a vexatious
litigant subject to a prefiling order under Section 11.101 unless the litigant obtains an
order from the appropriate local administrative judge described by Section 11.102(a)
permitting the filing.

(¢) If the appropriate local administrative judge described by Section 11.102(a)
issues an order permitting the filing of the litigation [wader—Subseetton—(b}], the
litigation remains stayed and the defendant need not plead until the 10th day after the
date the defendant is served with a copy of the order.

(d) A clerk of a court of appeals may file an appeal from a prefiling order
entered under Section 11.101 designating a person a vexatious litigant or a timely
filed writ of mandamus under Section 11.102 [H-3+62(€}].

SECTION 8. Subchapter C, Chapter 11, Civil Practice and Remedies Code, is
amended by adding Section 11.1035 to read as follows:

Sec. 11.1035. MISTAKEN FILING. (a) If the clerk mistakenly files litigation
presented, pro se, by a vexatious litigant subject to a prefiling order under Section
11.101 without an order from the appropriate local administrative judge described by
Section 11.102(a), any party may file with the clerk and serve on the plaintiff and the
other parties to the litigation a notice stating that the plaintiff is a vexatious litigant
required to obtain permission under Section 11.102 to file litigation.

(b) Not later than the next business day after the date the clerk receives notice
that a vexatious litigant subject to a prefiling order under Section 11.101 has filed, pro
se, litigation without obtaining an order from the appropriate local administrative
judge described by Section 11.102(a), the clerk shall notify the court that the litigation
was mistakenly filed. On receiving notice from the clerk, the court shall immediately
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stay the litigation and shall dismiss the litigation unless the plaintiff, not later than the
10th day after the date the notice is filed, obtains an order from the appropriate local
administrative judge described by Section 11.102(a) permitting the filing of the
litigation.

(c) An order dismissing litigation that was mistakenly filed by a clerk may not
be appealed.

SECTION 9. Section 11.104, Civil Practice and Remedies Code, is amended by
adding Subsection (c) to read as follows:

(c) The Office of Court Administration of the Texas Judicial System may not
remove the name of a vexatious litigant subject to a prefiling order under Section
11.101 from the agency's Internet website unless the office receives a written order
from the court that entered the prefiling order or from an appellate court. An order of
removal affects only a prefiling order entered under Section 11.101 by the same court.
A court of appeals decision reversing a prefiling order entered under Section 11.101
affects only the validity of an order entered by the reversed court.

SECTION 10. Subdivision (3), Section 11.001, and Subsection (b), Section
11.103, Civil Practice and Remedies Code, are repealed.

SECTION 11. The change in law made by this Act applies only to an action
commencing on or after the effective date of this Act. An action commencing before
the effective date of this Act is governed by the law as it existed on the date when the
action commenced, and that law is continued in effect for that purpose.

SECTION 12. This Act takes effect September 1, 2013.

The amendment was read.

Senator West moved to concur in the House amendment to SB 1630.
The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Carona.

SENATE BILL 1908 WITH HOUSE AMENDMENT

Senator West called SB 1908 from the President's table for consideration of the
House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.

Amendment
Amend SB 1908 by substituting in lieu thereof the following:
A BILL TO BE ENTITLED
AN ACT

relating to a study conducted by the Office of Court Administration of the Texas
Judicial System and the repeal of certain court fees and costs.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Subchapter C, Chapter 72, Government Code, is amended by
adding Section 72.031 to read as follows:

Sec. 72.031. STUDY TO REPEAL CERTAIN COURT FEES AND COSTS.
(a) Not later than September 1, 2014, the office shall:

(1) conduct a study on court fees and costs that identifies each statutory law

imposing a court fee or cost in a court in this state;
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(2) determine whether each identified fee or cost is necessary to accomplish
the stated statutory purpose;

(3) compile a list of the identified fees and costs and of each fee or cost the
office determines is necessary;

(4) publish the list on the office's Internet website and in the Texas Register;

and
T (5) provide a copy of the list and determinations to the governor, lieutenant
governor, and speaker of the house of representatives.

(b) In conducting the study required under Subsection (a), the office shall
consult with local government representatives as the office determines appropriate.

(c) The Texas Legislative Council shall prepare for consideration by the 84th
Legislature, Regular Session, a revision of the statutes of this state as necessary to
reflect the court fees and costs identified by the office as not necessary in the study
conducted under Subsection (a).

(d) This section expires January 1, 2016.

SECTION 2. This Act takes effect September 1, 2013.

The amendment was read.

Senator West moved to concur in the House amendment to SB 1908.
The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Carona.

SENATE BILL 1916 WITH HOUSE AMENDMENT

Senator West called SB 1916 from the President's table for consideration of the
House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.

Amendment
Amend SB 1916 by substituting in lieu thereof the following:
A BILL TO BE ENTITLED
AN ACT

relating to the authority of the Dallas County Hospital District or a nonprofit
corporation formed by the district regarding certain technology or intellectual property
owned by or licensed to the district or corporation.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Subchapter C, Chapter 281, Health and Safety Code, is amended
by adding Section 281.0518 to read as follows:

Sec. 281.0518. DALLAS COUNTY HOSPITAL DISTRICT; AUTHORITY TO
SELL OR LICENSE INTELLECTUAL PROPERTY. (a) The Dallas County Hospital
District or a nonprofit corporation formed by the district may:

(1) sell or license technology or intellectual property that is owned by or
licensed to the district or a nonprofit corporation formed by the district;

(2) enter into a contract to provide services related to technology or
intellectual property sold or licensed under Subdivision (1);
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(3) contract, collaborate, or enter into a joint venture or other agreement
with a public or private entity to engage in an activity authorized under Subdivision
(1) or (2); or

(4) take any other action necessary to protect or benefit from the exclusivity
of technology and intellectual property owned by or licensed to the district or a
nonprofit corporation formed by the district, including applying for, acquiring,
registering, securing, holding, protecting, and renewing under applicable provisions of
state, federal, or international law:

(A) apatent;

(B) a copyright;

(C) atrademark, service mark, collective mark, or certification mark; or
(D) any other form of protection of intellectual property provided by

law.

~ (b) Information prepared or compiled by or for the Dallas County Hospital
District or a nonprofit corporation formed by the district relating to the development
of technology or intellectual property to which this section applies is exempt from
public disclosure under Chapter 552, Government Code.

SECTION 2. This Act takes effect immediately if it receives a vote of two-thirds
of all the members elected to each house, as provided by Section 39, Article III, Texas
Constitution. If this Act does not receive the vote necessary for immediate effect, this
Act takes effect September 1, 2013.

The amendment was read.

Senator West moved to concur in the House amendment to SB 1916.
The motion prevailed by the following vote: Yeas 29, Nays 1.
Nays: Schwertner.
Absent-excused: Carona.

SENATE BILL 107 WITH HOUSE AMENDMENT

Senator West called SB 107 from the President's table for consideration of the
House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.
Floor Amendment No. 3

Amend SB 107 (House Committee Printing) as follows:

(1) On page 1, strike lines 5 through 7 and substitute the following:

SECTION 1. Section 411.081, Government Code, is amended by amending
Subsections (a) and (d) and adding Subsections (f-1) and (g-3) to read as follows:

(2) On page 1, between lines 21 and 22, insert the following:

(d) Notwithstanding any other provision of this subchapter, if a person is placed
on deferred adjudication community supervision under Section 5, Article 42.12, Code
of Criminal Procedure, subsequently receives a discharge and dismissal under Section
5(c), Article 42.12, and satisfies the requirements of Subsection (e), the person may
petition the court that placed the defendant on deferred adjudication for an order of
nondisclosure under this subsection. Except as provided by Subsection (e), a person
may petition the court for an order of nondisclosure [urderthis-subseetiort| regardless
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of whether the person has been previously placed on deferred adjudication community
supervision for another offense. After notice to the state, an opportunity for [and] a
hearing, and a determination that [en-whether] the person is entitled to file the petition
and issuance of the order is in the best interest of justice, the court shall issue an order
prohibiting criminal justice agencies from disclosing to the public criminal history
record information related to the offense giving rise to the deferred adjudication. A
criminal justice agency may disclose criminal history record information that is the
subject of the order only to other criminal justice agencies, for criminal justice or
regulatory licensing purposes, an agency or entity listed in Subsection (i), or the
person who is the subject of the order. A person may petition the court that placed the
person on deferred ad]udrcatron for an order of nondrsclosure [eﬂ—paymeﬂt—ef—a%Q-S

] only on or after

(1) the dlscharge and dismissal, if the offense for which the person was
placed on deferred adjudication was a misdemeanor other than a misdemeanor
described by Subdivision (2);

(2) the second anniversary of the discharge and dismissal, if the offense for
which the person was placed on deferred adjudication was a misdemeanor under
Chapter 20, 21, 22, 25, 42, or 46, Penal Code; or

(3) the fifth anniversary of the discharge and dismissal, if the offense for
which the person was placed on deferred adjudication was a felony.

(f-1) A person who petitions the court for an order of nondisclosure under
Subsection (d) may file the petition in person, electronically, or by mail. The petition
must be accompanied by payment of a $28 fee to the clerk of the court in addition to
any other fee that generally applies to the filing of a civil petition. The Office of Court
Administration of the Texas Judicial System shall prescribe a form for the filing of a
petition electronically or by mail. The form must provide for the petition to be
accompanied by the required fees and any other supporting material determined
necessary by the office of court administration, including evidence that the person is
entitled to file the petition. The office of court administration shall make available on
its Internet website the electronic application and printable application form. Each
county or district clerk's office that maintains an Internet website shall include on that
website a link to the electronic application and printable application form available on
the office of court administration's Internet website. On receipt of a petition under
this subsection, the court shall provide notice to the state and an opportunity for a
hearing on whether the person is entitled to file the petition and issuance of the order
is in the best interest of justice. The court shall hold a hearing before determining
whether to issue an order of nondisclosure, except that a hearing is not required if:

(1) the state does not request a hearing on the issue before the 45th day after
the date on which the state receives notice under this subsection; and

(2) the court determines that:

(A) the defendant is entitled to file the petition; and
(B) the order is in the best interest of justice.

(3) On page 2, strike line 12 and substitute the following:

SECTION 2. (a) Section 411.081(a), Government Code, as amended by this
Act, and Section 411.081(g-3), Government Code, as added by this Act, apply to the
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(4) On page 2, between lines 16 and 17, insert the following:

(b) Section 411.081(d), Government Code, as amended by this Act, and Section
411.081(f-1), Government Code, as added by this Act, apply to a person who petitions
the court for an order of nondisclosure on or after the effective date of this Act,
regardless of whether the person is placed on deferred adjudication community
supervision before, on, or after that date.

The amendment was read.
Senator West moved to concur in the House amendment to SB 107.
The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Carona.

SENATE BILL 1877 WITH HOUSE AMENDMENT

Senator Estes called SB 1877 from the President's table for consideration of the
House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.

Amendment
Amend SB 1877 by substituting in lieu thereof the following:
A BILL TO BE ENTITLED
AN ACT

relating to the creation of the Venable Ranch Municipal Utility District No. 1 of
Denton County; granting a limited power of eminent domain; providing authority to
issue bonds; providing authority to impose assessments, fees, or taxes.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Subtitle F, Title 6, Special District Local Laws Code, is amended
by adding Chapter 8469 to read as follows:

CHAPTER 8469. VENABLE RANCH MUNICIPAL UTILITY DISTRICT NO. 1
OF DENTON COUNTY
SUBCHAPTER A. GENERAL PROVISIONS

Sec. 8469.001. DEFINITIONS. In this chapter:
(1) "Board" means the district's board of directors.
(2) "City" means the City of Aubrey, Texas.
(3) "Commission" means the Texas Commission on Environmental Quality.
(4) "Director" means a board member.
(5) "District" means the Venable Ranch Municipal Utility District No. 1 of

Denton County.

Sec. 8469.002. NATURE OF DISTRICT. The district is a municipal utility
district created under Section 59, Article XVI, Texas Constitution.

Sec. 8469.003. CONFIRMATION AND DIRECTORS' ELECTION
REQUIRED. The temporary directors shall hold an election to confirm the creation
of the district and to elect five permanent directors as provided by Section 49.102,
Water Code.

Sec. 8469.004. CONSENT OF CITY REQUIRED. The temporary directors
may not hold an election under Section 8469.003 until:
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(1) the city has consented by ordinance or resolution to the creation of the
district and to the inclusion of land in the district; and

(2) the city and an owner or owners of land in the district have entered into
a development agreement under Section 212.172, Local Government Code.

Sec. 8469.005. FINDINGS OF PUBLIC PURPOSE AND BENEFIT. (a) The
district is created to serve a public purpose and benefit.

(b) The district is created to accomplish the purposes of:

(1) a municipal utility district as provided by general law and Section 59,
Atrticle X VI, Texas Constitution; and

(2) Section 52, Article III, Texas Constitution, that relate to the construction,
acquisition, improvement, operation, or maintenance of macadamized, graveled, or
paved roads, or improvements, including storm drainage, in aid of those roads.

Sec. 8469.006. INITIAL DISTRICT TERRITORY. (a) The district is initially
composed of the territory described by Section 2 of the Act enacting this chapter.

(b) The boundaries and field notes contained in Section 2 of the Act enacting
this chapter form a closure. A mistake made in the field notes or in copying the field
notes in the legislative process does not affect the district's:

(1) organization, existence, or validity;
(2) right to issue any type of bond for the purposes for which the district is
created or to pay the principal of and interest on a bond;
(3) right to impose a tax; or
(4) legality or operation.
SUBCHAPTER B. BOARD OF DIRECTORS

Sec. 8469.051. GOVERNING BODY; TERMS. (a) The district is governed by
a board of five elected directors.

(b) Except as provided by Section 8469.052, directors serve staggered four-year

terms.
"~ Sec. 8469.052. TEMPORARY DIRECTORS. (a) On or after September 1,
2013, the owner or owners of a majority of the assessed value of the real property in
the district may submit a petition to the commission requesting that the commission
appoint as temporary directors the five persons named in the petition. The
commission shall appoint as temporary directors the five persons named in the
petition.

(b) Temporary directors serve until the earlier of:

(1) the date permanent directors are elected under Section 8469.003; or
(2) September 1, 2017.

(¢) If permanent directors have not been elected under Section 8469.003 and the
terms of the temporary directors have expired, successor temporary directors shall be
appointed or reappointed as provided by Subsection (d) to serve terms that expire on
the earlier of:

(1) the date permanent directors are elected under Section 8469.003; or
(2) the fourth anniversary of the date of the appointment or reappointment.
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(d) If Subsection (c) applies, the owner or owners of a majority of the assessed
value of the real property in the district may submit a petition to the commission
requesting that the commission appoint as successor temporary directors the five
persons named in the petition. The commission shall appoint as successor temporary
directors the five persons named in the petition.

SUBCHAPTER C. POWERS AND DUTIES

Sec. 8469.101. GENERAL POWERS AND DUTIES. The district has the
powers and duties necessary to accomplish the purposes for which the district is
created.

Sec. 8469.102. MUNICIPAL UTILITY DISTRICT POWERS AND DUTIES.
The district has the powers and duties provided by the general law of this state,
including Chapters 49 and 54, Water Code, applicable to municipal utility districts
created under Section 59, Article XVI, Texas Constitution.

Sec. 8469.103. AUTHORITY FOR ROAD PROJECTS. Under Section 52,
Article III, Texas Constitution, the district may design, acquire, construct, finance,
issue bonds for, improve, operate, maintain, and convey to this state, a county, or a
municipality for operation and maintenance macadamized, graveled, or paved roads,
or improvements, including storm drainage, in aid of those roads.

Sec. 8469.104. ROAD STANDARDS AND REQUIREMENTS. (a) A road
project must meet all applicable construction standards, zoning and subdivision
requirements, and regulations of each municipality in whose corporate limits or
extraterritorial jurisdiction the road project is located.

(b) If a road project is not located in the corporate limits or extraterritorial
jurisdiction of a municipality, the road project must meet all applicable construction
standards, subdivision requirements, and regulations of each county in which the road
project is located.

(c) If the state will maintain and operate the road, the Texas Transportation
Commission must approve the plans and specifications of the road project.

Sec. 8469.105. COMPLIANCE WITH MUNICIPAL CONSENT
ORDINANCE OR RESOLUTION. The district shall comply with all applicable
requirements of any ordinance or resolution that is adopted under Section 54.016 or
54.0165, Water Code, and that consents to the creation of the district or to the
inclusion of land in the district.

Sec. 8469.106. DIVISION OF DISTRICT. (a) The district may be divided into
two or more new districts only if the district:

(1) has no outstanding bonded debt; and
(2) is not imposing ad valorem taxes.

(b) This chapter applies to any new district created by the division of the district,
and a new district has all the powers and duties of the district.

(c) Any new district created by the division of the district may not, at the time
the new district is created, contain any land outside the area described by Section 2 of
the Act creating this chapter.

(d) The board, on its own motion or on receipt of a petition signed by the owner
or owners of a majority of the assessed value of the real property in the district, may
adopt an order dividing the district.
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(e) The board may adopt an order dividing the district before or after the date the
board holds an election under Section 8469.151 to authorize the issuance of bonds.

(f) An order dividing the district must:

(1) name each new district;

(2) include the metes and bounds description of the territory of each new
district;

(3) appoint temporary directors for each new district; and

(4) provide for the division of assets and liabilities between or among the
new districts.

(g) On or before the 30th day after the date of adoption of an order dividing the
district, the district shall file the order with the commission and record the order in the
real property records of each county in which the district is located.

(h) Any new district created by the division of the district shall hold a
confirmation and directors' election as required by Section 8469.003.

(1) Any new district created by the division of the district must hold an election
as required by this chapter to obtain voter approval before the district may impose a
maintenance tax or issue bonds payable wholly or partly from ad valorem taxes.

(j) If the creation of the new district is confirmed, the new district shall provide
the election date and results to the commission.

Sec. 8469.107. FIREFIGHTING SERVICES. Notwithstanding Section
49.351(a), Water Code, the district may, as authorized by Section 59(f), Article XVI,
Texas Constitution, and Section 49.351, Water Code:

(1) establish, operate, and maintain a fire department;

(2) contract with another political subdivision for the joint operation of a
fire department; or

(3) contract with any other person to perform firefighting services in the
district and may issue bonds and impose taxes to pay for the department and the
activities.

Sec. 8469.108. FEES AND CHARGES. (a) The district may adopt and enforce
all necessary charges, mandatory fees, or rentals, in addition to taxes, for providing or
making available any district facility or service, including firefighting activities
provided under Section 8469.107.

(b) To enforce payment of an unpaid fee or charge due to the district, on the
request of the district, a retail public utility, as defined by Section 13.002, Water Code,
providing water or sewer service to a customer in the district shall terminate the
service.

SUBCHAPTER D. GENERAL FINANCIAL PROVISIONS
Sec. 8469.151. ELECTIONS REGARDING TAXES OR BONDS. (a) The
district may issue, without an election, bonds and other obligations secured by:
(1) revenue other than ad valorem taxes; or
(2) contract payments described by Section 8469.153.
(b) The district must hold an election in the manner provided by Chapters 49
and 54, Water Code, to obtain voter approval before the district may impose an ad
valorem tax or issue bonds payable from ad valorem taxes.
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(c) The district may not issue bonds payable from ad valorem taxes to finance a
road project unless the issuance is approved by a vote of a two-thirds majority of the
district voters voting at an election held for that purpose.

Sec. 8469.152. OPERATION AND MAINTENANCE TAX. (a) If authorized
at an election held under Section 8469.151, the district may impose an operation and
maintenance tax on taxable property in the district in accordance with Section 49.107,
Water Code.

(b) The board shall determine the tax rate. The rate may not exceed the rate
approved at the election.

Sec. 8469.153. CONTRACT TAXES. (a) In accordance with Section 49.108,
Water Code, the district may impose a tax other than an operation and maintenance
tax and use the revenue derived from the tax to make payments under a contract after
the provisions of the contract have been approved by a majority of the district voters
voting at an election held for that purpose.

(b) A contract approved by the district voters may contain a provision stating
that the contract may be modified or amended by the board without further voter
approval.

SUBCHAPTER E. BONDS AND OTHER OBLIGATIONS

Sec. 8469.201. AUTHORITY TO ISSUE BONDS AND OTHER
OBLIGATIONS. The district may issue bonds or other obligations payable wholly or
partly from ad valorem taxes, impact fees, revenue, contract payments, grants, or other
district money, or any combination of those sources, to pay for any authorized district
purpose.

Sec. 8469.202. TAXES FOR BONDS. At the time the district issues bonds
payable wholly or partly from ad valorem taxes, the board shall provide for the annual
imposition of a continuing direct ad valorem tax, without limit as to rate or amount,
while all or part of the bonds are outstanding as required and in the manner provided
by Sections 54.601 and 54.602, Water Code.

Sec. 8469.203. BONDS FOR ROAD PROJECTS. At the time of issuance, the
total principal amount of bonds or other obligations issued or incurred to finance road
projects and payable from ad valorem taxes may not exceed one-fourth of the assessed
value of the real property in the district.

SUBCHAPTER F. ANNEXATION BY CITY

Sec. 8469.251. EFFECT OF ANNEXATION BY CITY. (a) Notwithstanding
any other law, if all of the territory of the district is annexed by the city into the
corporate limits of the city before the date of the election held to confirm the creation
of the district and the district is confirmed at that election, the district may not be
dissolved and continues in existence following annexation until:

(1) water, sanitary sewer, and drainage improvements and roads have been
constructed to serve at least 90 percent of the territory of the district capable of
development; or

(2) the board adopts a resolution consenting to the dissolution of the district.

(b) After annexation by the city:

(1) the district may not impose an ad valorem tax;

(2) the district may impose a special assessment in the manner provided by
Subchapter F, Chapter 375, Local Government Code; and




Saturday, May 25, 2013 SENATE JOURNAL 3429

(3) Section 375.161, Local Government Code, does not apply to the district.

SECTION 2. The Venable Ranch Municipal Utility District No. 1 of Denton
County initially includes all the territory contained in the following area:
VENABLE PROPERTY DESCRIPTION:
TRACT 1
Being a tract of land situated in the George Smith Survey, Abstract No. 1219, the S.
Williams Survey, Abstract No. 1333, the M. McBride Survey, Abstract No. 804, the
N. McMillan Survey, Abstract No. 841, the J. Cantwell Survey, Abstract No. 282, the
T. Chambers Survey, Abstract No. 223, the J. Moses Survey, Abstract No. 894, the J.
Wells Survey, Abstract No. 1426, the J. Wilburn Survey, Abstract No. 1427, and the
W. Boydston Survey, Abstract No. 117, Denton County, Texas and being all of the
following tracts of land conveyed to Venable Royalty, LTD.; a called 10.69 acre tract
by deed recorded in Volume 5128, Page 563 of the Real Property Records of Denton
County, Texas (R.P.R.D.C.T.); a called 11.00 acre tract by deed recorded in Volume
5144, Page 2973, R.P.R.D.C.T.; a called a called 29.089 acre tract by deed recorded in
Volume 4077, Page 1372, R.P.R.D.C.T.; a called 27.20 acre tract by deed recorded in
Volume 5076, Page 822, R.P.R.D.C.T. (50% interest); a called 54.08 acre tract by
deed recorded in Volume 4867, Page 3255, R.P.R.D.C.T.; a called 7.000 acre tract,
called Parcel One, Tract I, a called 0.228 acre tract, called Parcel One, Tract II, and a
called 14.586 acre tract, called Parcel Two by deed recorded in Volume 4506, Page
1340 of the Deed Records of Denton County, Texas (D.R.D.C.T.); all of Lots 16 and
17 of Scenic Acres by deed recorded in Volume 4399, Page 1845, R.P.R.D.C.T., said
Scenic Acres being an addition to Denton County, Texas according to the plat
recorded in Cabinet B, Page 379 of the Map Records of Denton County, Texas
(M.R.D.C.T.); all of the following tracts of land conveyed to Venable Estate, LTD.; a
called 4.02 acre tract by deed recorded in Instrument No. 2008-41088 of the Official
Records of Denton County, Texas (O.R.D.C.T.); a called 27.20 acre tract by deed
recorded in Instrument No. 2004-101157, O.R.D.C.T. (50% interest); all of the
following recorded in Instrument No. 2005-43578, O.R.D.C.T.; of Exhibit "A-1"; a
called 48.9 acre tract, called First Tract; a called 70 acre tract, called Second Tract; a
called 40 acre tract, called Third Tract; a called 30 acre tract, called Fourth Tract; a
called 70.80 acre tract, called Fifth Tract; a called 70.62 acre tract, called Sixth Tract;
a called 53.83 acre tract, called Seventh Tract; a called 88 acre tract, called Eighth
Tract; a called 40 acre tract, called Ninth Tract; a called 40 acre tract, called Tenth
Tract; a called 54 acre tract, called Eleventh Tract; a called 63 acre tract, called
Twelfth Tract; a called 55 acre tract, called Thirteenth Tract; a called 50 acre tract,
called Fourteenth Tract; a called 3 acre tract, called Fifteenth Tract; a called 6 acre
tract, called Sixteenth Tract; a called 100 acre tract, called Seventeenth Tract; a called
58 acre tract, called Eighteenth Tract; a called 29.37 acre tract, called Nineteenth
Tract; the remainder of a called 20 acre tract, called Twentieth Tract; a called 80 acre
tract, called Twenty-First Tract; a called 3.5 acre tract, called Twenty-Second Tract; a
called 114.8 acre tract, called Twenty-Third Tract; a called 412 acre tract, called
Twenty-Fourth Tract; a called 40 acre tract, called Twenty-Fifth Tract; a called 40 acre
tract, called Twenty-Sixth Tract; a called 65.93 acre tract, called Twenty-Seventh
Tract; of Exhibit "A-2"; First Tract; Second Tract; and a called 118.3 acre tract, called
Third Tract; all of Exhibit "A-3", called 24 acres; all of Exhibit "A-6", called 70 acres;
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of Exhibit "A-7"; a called 63 acre tract, called First Tract; and a called 80 acre tract,
called Second Tract; and all of Exhibit "A-8", called 54.089 acres, and being more
particularly described as follows:

BEGINNING at a 1/2 inch iron rod found for the northeast corner of said Venable
10.69 acre tract, said corner being in the west line of the Texas and Pacific Railway
Company right-of-way (80 foot wide right-of-way);

THENCE along the west line of said Texas and Pacific Railway Company
right-of-way the following courses and distances:

South 07°41'12" West, a distance of 3421.85 feet to the beginning of a tangent
curve to the right;

Southwesterly along said tangent curve to the right having a central angle of
18°23'37", a radius of 5679.58 feet, a chord bearing of South 16°53'01" West, a chord
distance of 1815.49 feet, and an arc length of 1823.31 feet to a point at the end of said
curve;

South 26°04'49" West, a distance of 3713.98 feet to the southeast corner of said
Venable Exhibit "A-1" Twenty-Fourth Tract, said point being in the approximate
centerline of Black Jack Road;

THENCE with the approximate centerline of Black Jack Road and along the south
lines of said Venable Exhibit "A-1" Twenty-Fourth Tract and Twentieth Tract, the
following courses and distances:

North 89°23'03" West, passing at a distance of 88.61 feet the northeast corner of
Quail Ridge Estates, an addition to the City of Aubrey, Texas according to the plat
recorded in Cabinet T, Page 40, M.R.D.C.T., and continuing for a total distance of
1122.68 feet to the most northerly northwest corner of said Quail Ridge Estates;

North 89°59'13" West, a distance of 2643.79 feet to the northwest corner of a
called 15.000 acre tract of land, called Tract Eight, conveyed to Old south Royalty
Company by deed recorded in Volume 2138, Page 809, R.P.R.D.C.T. and the
northeast corner of a called 15.28 Acre tract of land conveyed to Robert A. Foster and
Etta J. Luongo, by deed recorded in Document No. 2007-88559, O.R.D.C.T.;

South 89°49'29" West, passing at a distance of 39.40 feet a mag nail found, and
continuing for a total distance of 368.29 feet to the southwest corner of said Venable
Exhibit "A-1" Twentieth Tract, said point being in the west line of Wilson Cemetery
Road;

THENCE North 01°18'58" West, along the west line of said Venable Exhibit "A-1"
Twentieth Tract and the west line of said Wilson Cemetery Road, passing at a distance
of 8.98 feet a mag nail found for the southeast corner of a called 25.196 acre tract of
land conveyed to Russell W. Streng and Truly W. Streng, by deed recorded in Volume
4326, Page 1990, R.P.R.D.C.T., and continuing along said west lines and the east line
of said 25.196 acre tract for a total distance of 224.04 feet to a point in a fence line at
the southerly corner of a called 0.100 acre tract of land conveyed to Russell W. Streng
and Truly W. Streng by deed recorded in Document No. 2012-53458, O.R.D.C.T,;

THENCE North 00°08'42" West, with said fence line along the west line of said
Wilson Cemetery Road, and along the east line of said 0.100 acre tract, a distance of
653.39 feet to the northeast corner of said 0.100 acre tract and the southeast corner of
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a called 0.422 acre tract of land conveyed to Rodney Ivan Streng and Judith Ann
Streng, Trustees, or Their Successor Trustees Under The Rodney I. Streng and Judith
A. Streng Living Trust, by deed recorded in Document No. 2012-53328, O.R.D.C.T;;
THENCE continuing along said fence line along the west line of said Wilson
Cemetery Road, and along the east line of said 0.422 acre tract, the following courses
and distances:

North 00°10'08" West, a distance of 816.15 feet to a point for corner;

North 15°07'16" West, a distance of 23.99 feet to a point for corner;

North 54°47'59" West, a distance of 29.83 feet to the most northerly corner of
said 0.422 acre tract, said point being in the west line of said Venable Exhibit "A-1"
Twentieth Tract and east line of a called 25.196 acre tract of land conveyed to Rodney
I. Streng and Judith A. Streng Family Trust, by deed recorded in Instrument Number
2010-59229, O.R.D.C.T;;
THENCE North 01°18'58" West, a distance of 12.03 feet to a mag nail found for the
northwest corner of said Venable Exhibit "A-1 Twentieth Tract and the northeast
corner of said Streng Family Trust 25.196 acre tract, said corner being in the south
line of said Venable Exhibit "A-1" Eighth Tract;
THENCE North 89°45'07" West, with said Wilson Cemetery Road, and along the
south line of said Venable Exhibit "A-1" Eighth Tract and the north line of said Streng
Family Trust 25.196 acre tract, a distance of 1254.71 feet to a 1/2 inch iron rod found
for the southwest corner of said Venable Exhibit "A-1" Eighth Tract and the northwest
corner of said Streng Family Trust 25.196 acre tract, said corner being in the east line
of a called 5.30 acre tract of land, called Tract Three, conveyed to Cedars
Development, Inc. by deed recorded in Instrument Number 2011-95252, O.R.D.C.T.;
THENCE North 01°20'47" West, with said Wilson Cemetery Road, and along the
west line of said Venable Exhibit "A-1" Eighth Tract and the east line of said 5.30 acre
tract, a distance of 573.91 feet to a 1/2 inch iron rod found for the northeast corner of
said 5.30 acre tract and the southeast corner of said Venable Exhibit "A-1" Fourteenth
Tract, said corner being at the intersection of Wilson Cemetery Road with Grubbs
Road;
THENCE North 88°33'37" West, with said Grubbs Road, and along the south lines of
said Venable Exhibit "A-1" Fourteenth Tract and Fifteenth Tract, a distance of
1429.54 feet to a mag nail found for the southwest corner of said Venable Exhibit
"A-1" Fifteenth Tract, and the southeast corner of a called 0.743 acre tract of land,
called Tract One, conveyed to Old South Royalty Company by deed recorded in
Volume 2138, Page 809, R.PR.D.C.T,;
THENCE North 00°16'29" East, along the west line of said Venable Exhibit "A-1"
Fifteenth Tract and the east line of said 0.743 acre tract, passing at a distance of
1078.75 feet the northeast corner of said 0.743 acre tract and the most southerly
southeast corner of a called 352.393 acre tract of land, called Tract Three, conveyed to
Old South Royalty Company by deed recorded in Volume 2138, Page 809,
R.PR.D.C.T., and continuing along said west line and the east line of said 352.393
acre tract, for a total distance of 2079.16 feet to a 1/2 inch iron rod with plastic cap
stamped "J E Smith 3700" found for the northwest corner of said Venable Exhibit
"A-1" Fifteenth Tract and an ell corner of said 352.393 acre tract;
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THENCE South 89°57'36" East, along the north line of said Venable Exhibit "A-1"
Fifteenth Tract and a south line of said 352.393 acre tract, a distance of 69.55 feet to a
1/2 inch iron rod with plastic cap stamped "J E Smith 3700" found for the northeast
corner of said Venable Exhibit "A-1" Fifteenth Tract, the northwest corner of said
Venable Exhibit "A-1" Fourteenth Tract, the southwest corner of said Venable Exhibit
"A-1" Twelfth Tract, and the most easterly southeast corner of said 352.393 acre tract;
THENCE North 00°07'55" West, along the west line of said Venable Exhibit "A-1"
Twelfth Tract and the east line of said 352.393 acre tract, a distance of 1866.24 feet to
a 1/2 inch iron rod with plastic cap stamped "J E Smith 3700" found for the northeast
corner of said 352.393 acre tract and the southeast corner of said Venable Exhibit
"A-1" Nineteenth Tract;

THENCE along the south line of said Venable Exhibit "A-1" Nineteenth Tract and the
north line of said 352.393 acre tract the following courses and distances:

South 84°01'58" West, a distance of 569.60 feet to a point for corner;

South 89°43'26" West, a distance of 841.22 feet to a 1/2 inch iron rod with
plastic cap stamped "J E Smith 3700" found for the corner;

South 51°33'10" West, a distance of 179.90 feet to a 1/2 inch iron rod with
plastic cap stamped "J E Smith 3700" found for corner;

South 87°42'24" West, a distance of 225.93 feet to a 1/2 inch iron rod with
plastic cap stamped "J E Smith 3700" found for corner;

South 62°36'29" West, a distance of 502.48 feet to a 1/2 inch iron rod with
plastic cap stamped "J E Smith 3700" found the southwest corner of said Venable
Exhibit "A-1" Nineteenth Tract and the southeast corner of said Venable Exhibit
"A-1" Fifth Tract;

THENCE North 89°55'15" West, continuing along the north line of said 352.393 acre
tract and the south lines of said Venable Exhibit "A-1" Fifth Tract and Seventh Tract,
passing at a distance of 4118.63 feet a Corps. of Engineers concrete monument with
brass disk found for the northeast corner of Tract No. 2512E, conveyed to the United
States of America by deed recorded in County Clerk's File No. 95-R0068092,
D.R.D.C.T,, and continuing along the south line of said Venable Exhibit "A-1"
Seventh Tract and the north line of said Tract No. 2512E, for a total distance of
4768.62 feet to a 5/8 inch iron rod found for the northwest corner of said Tract No.
2512E, said corner being in the east line of Tract No. 2512, conveyed to the United
States of America by deed recorded in County Clerk's File No. 95-R0068092,
D.R.D.C.T;

THENCE North 14°20'32" East, along the east line of said Tract No. 2512, a distance
of 116.96 feet to a 5/8 inch iron rod found for the northeast corner of said Tract No.
2512;

THENCE South 89°21'47" West, along the north line of said Tract No. 2512, passing
at a distance of 63.04 feet the northwest corner of said Tract No. 2512 and a northeast
corner of Tract No. 2510, conveyed to the United States of America by deed recorded
in County Clerk's File No. 97-R0083048, D.R.D.C.T., and continuing along a north
line of said Tract No. 2510, for a total distance of 325.98 feet to a 5/8 inch iron rod
found for an ell corner of said Tract No. 2510, said corner being in the west line of
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said Venable Exhibit "A-1" Sixth Tract and the east line of a called 2.73 acre tract of
land conveyed to Venable Estate, LTD., by deed recorded in Instrument No.
2005-43578, O.R.D.C.T;;

THENCE North 00°37'33" West, along the east lines of said Tract No. 2510 and said
Venable Exhibit "A-4", 2.73 acre tract and the west line of said Venable Exhibit "A-1"
Sixth Tract, a distance of 2548.77 feet to a Corps. of Engineers concrete monument
with brass disk found for the northeast corners of said Tract No. 2510 and said
Venable Exhibit "A-4", 2.73 acre tract, the Northwest corner of said Venable Exhibit
"A-1" Sixth Tract, the southwest corner of said Venable Exhibit "A-1" Fourth Tract,
and the southeast corner of a called 331.388 acre tract of land conveyed to Robert G.
McGraw and Helen McGraw, by deed recorded in County Clerk's File No.
97-R0089771, D.R.D.C.T;;

THENCE North 00°44'14" West, along the west line of said Venable Exhibit "A-1"
Fourth Tract and the east line of said 331.388 acre tract, a distance of 750.63 feet to a
Corps. of Engineers concrete monument with brass disk found for the northwest
corner of said Venable Exhibit "A-1" Fourth Tract and a northeast corner of said
331.388 acre tract, being in the south line of a called 119.83 acre tract of land
conveyed to Helen McGraw, by deed recorded in Volume 4407, Page 1179,
RPR.D.C.T;

THENCE South 89°47'07" East, along the north lines of said Venable Exhibit "A-1"
Fourth Tract and Third Tract, and the south line of said 119.83 acre tract, a distance of
1787.66 feet to a 1/2 inch iron rod found for a southeast corner of said 119.83 acre
tract and the southwest corner of said Venable Parcel Two, 14.586 acre tract, said
corner being in the approximate centerline of McKinney Bridge Road;

THENCE with the approximate centerline of McKinney Bridge Road, and with the
northwesterly line of said Venable Parcel Two, 14.586 acre tract, and the southeasterly
line of said 119.83 acre tract, the following courses and distances:

North 67°10'55" East, a distance of 1377.39 feet to a 1/2 inch iron rod found for
corner;

North 36°16'40" East, a distance of 261.33 feet to a 1/2 inch iron rod with yellow
plastic cap stamped "THROUGH CAP" found for corner;

North 49°01'29" East, passing at a distance of 270.75 feet a 1/2 inch iron rod
found, and continuing for a total distance of 273.58 feet to the most northerly corner
of said Venable Parcel Two, 14.586 acre tract, and the most easterly southeast corner
of said 119.83 acre tract, said corner being in the west line of the aforesaid Scenic
Acres;

THENCE South 00°22'24" West, along the east line of said Venable Parcel Two,
14.586 acre tract, and the west line of said Scenic Acres, a distance of 714.48 feet to
the northwest corner of Lot 17 of said Scenic Acres;

THENCE South 89°37'31" East, along the north line of said Lot 17, a distance of
206.82 feet to the most northerly northeast corner of said Lot 17, said corner being in
a 60 foot radius cul-de-sac right-of-way line of Scenic Drive and being at the
beginning of a non-tangent curve to the left;

THENCE, southeasterly along said cul-de-sac right-of-way line and with said
non-tangent curve to the left having a central angle of 165°08'50", a radius of 60.00
feet, a chord bearing of South 82°18'25" East, a chord distance of 118.99 feet, passing
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at an arc length of 72.26 feet the most easterly northeast corner of said Lot 17 and the
most westerly northwest corner of Lot 16 of said Scenic Acres, and continuing for a
total arc length of 172.94 feet to the most easterly northwest corner of said Lot 16,
being in the south right-of-way line of Scenic Drive (a 60 foot wide right-of-way);
THENCE North 74°55'19" East, along the south right-of-way line of said Scenic
Drive, a distance of 18.10 feet to the northeast corner of said Lot 16;
THENCE South 05°05'59" West, along the east line of said Lot 16, a distance of
422.16 feet to the southeast corner of said Lot 16, said corner being in the south line
of said Scenic Acres and the north line of said Venable Exhibit "A-1" Third Tract;
THENCE South 89°37'50" East, along the south line of said Scenic Acres and the
north lines of said Venable Exhibit "A-1" Third Tract and Second Tract, a distance of
667.01 feet to a 1/2 inch iron rod found for the southeast corner of said Scenic Acres
and the southwest corner of a called 39.04 acre tract of land conveyed to Pete Kenny,
by deed recorded in Instrument No. 2010-28786, O.R.D.C.T;
THENCE North 89°55'56" East, along the north lines of said Venable Exhibit "A-1"
Second Tract and Seventeenth Tract, and the south line of said 39.04 acre tract, a
distance of 958.70 feet to a wood corner post found for the southeast corner of said
39.04 acre tract and an ell corner of said Venable Exhibit "A-1" Seventeenth Tract;
THENCE North 00°47'57" West, along the east line of said 39.04 acre tract and the
west lines of said Venable Exhibit "A-1" Seventeenth Tract and Venable Exhibit
"A-7" First Tract, a distance of 1748.72 feet to a 1/2 inch iron rod found for the
northeast corner of said 39.04 acre tract and the southeast corner of said Venable
Parcel One, Tract I, 7.000 acre tract;
THENCE South 89°17'34" West, along the south line of said Venable Parcel One,
Tract I, and the north line of said 39.04 acre tract, a distance of 72.46 feet to a 1/2 inch
iron rod found for the southwest corner of said Venable Parcel One, Tract I, and the
southeast corner of a called 7.000 acre tract of land conveyed to Ronald G. Johnson
and Wife, Hester L. Johnson, by deed recorded in Volume 1191, Page 694,
DR.D.C.T,;
THENCE North 52°27'48" West, along the southwesterly line of said Venable Parcel
One, Tract I and the northeasterly line of said Johnson 7.000 acre tract, a distance of
989.37 feet to the northwest corner of said Venable Parcel One, Tract I, the southwest
corner of said Venable Parcel One, Tract II, 0.228 acre tract, the northeast corner of
said Johnson 7.000 acre tract, and the southeast corner of a called 0.110 acre tract of
land conveyed to Ronald G. Johsnon et ux, Hester L. Johnson, by deed recorded in
Volume 1197, Page 860, D.R.D.C.T;
THENCE North 04°02'10" West, along the west line of said Venable Parcel One,
Tract II and the east line of said 0.110 acre tract, a distance of 104.40 feet to the
northwest corner of said Venable Parcel One, Tract II and the northeast corner of said
0.110 acre tract, said point being in the approximate centerline of McKinney Bridge
Road;
THENCE with the approximate centerline of said McKinney Bridge Road, and along
the northwesterly line of said Venable Parcel One, Tract II the following courses and
distances:

North 39°51'20" East, a distance of 56.10 feet to a point for corner;
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North 20°28'10" East, a distance of 132.92 feet to the northeast corner of said
Venable Parcel One, Tract II, said corner being in the west line of a called 103.4117
acre tract of land conveyed to E E Ranches of Texas, Inc., by deed recorded in
Volume 2256, Page 840, R.P.R.D.C.T,;

THENCE South 00°18'17" East, along the east line of said Venable Parcel One, Tract
II and the west line of said 103.4117 acre tract, a distance of 266.23 feet to the
southeast corner of said Venable Parcel One, Tract I and the most westerly southwest
corner of said 103.4117 acre tract, said point being in the north line of said Venable
Parcel One, Tract [;

THENCE North 85°40'16" East, along the north line of said Venable Parcel One,
Tract I and a south line of said 103.4117 acre tract, a distance of 774.60 feet to a
concrete monument found for the northeast corner of said Venable Parcel One, Tract I
and an ell corner of said 103.4117 acre tract;

THENCE South 00°41'49" East, along the east line of said Venable Parcel One, Tract
I and a west line of said 103.4117 acre tract, a distance of 427.62 feet to the northwest
corner of said Venable Exhibit "A-7" First Tract and the most southerly southwest
corner of said 103.4117 acre tract;

THENCE North 89°37'44" East, along the north line of said Venable Exhibit "A-7"
First Tract and the south line of said 103.4117 acre tract, passing at a distance of 25.00
a concrete monument found, and continuing for a total distance of 1995.90 feet to a
concrete monument found for the northeast corner of said Venable Exhibit "A-7" First
Tract and the southeast corner of said 103.4117 acre tract, said corner being in the
west line of said Venable Exhibit "A-7" Second Tract;

THENCE North 00°17'05" East, along the west line of said Venable Exhibit "A-7"
Second Tract and the east line of said 103.4117 acre tract, a distance of 788.98 feet to
a wood corner post found for the northwest corner of said Venable Exhibit "A-7"
Second Tract and an ell corner of said 103.4117 acre tract;

THENCE South 89°29'26" East, along the north line of said Venable Exhibit "A-7"
Second Tract and a south line of said 103.4117 acre tract, passing at a distance of
99.73 feet a wood corner post found for the most easterly southeast corner of said
103.4117 acre tract and the southwest corner of a called 51.9010 acre tract of land
conveyed to Helen K. McGraw, by deed recorded in County Clerk's File No.
94-R0085683, D.R.D.C.T., and continuing along said north line and the south line of
said 51.9010 acre tract, for a total distance of 1357.89 feet to a 1/2 inch iron rod found
for the northeast corner of said Venable Exhibit "A-7" Second Tract, the northwest
corner of said Venable Exhibit "A-1" Ninth Tract, the southeast corner of said 51.9010
acre tract, and the southwest corner of Lot 28 of Yellow Rose Estates Subdivision, an
addition to Denton County, Texas according to the plat recorded in Cabinet L, Page
177, MR.D.C.T.;

THENCE South 88°46'23" East, along the north line of said Venable Exhibit "A-1"
Ninth Tract and the south line of said Yellow Rose Estates Subdivision, a distance of
1323.42 feet to a 1/2 inch iron rod found for the northeast corner of said Venable
Exhibit "A-1" Ninth Tract and the northwest corner of Lot 10 of St. John's Place, an
addition to Denton County, Texas according to the plat recorded in Cabinet L, Page
119, MR.D.C.T;
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THENCE South 00°48'05" West, along the east line of said Venable Exhibit "A-1"
Ninth Tract and the west line of said St. John's Place, a distance of 1315.38 feet to a
1/2 inch iron rod found for the southeast corner of said Venable Exhibit "A-1" Ninth
Tract, the northeast corner of said Venable Exhibit "A-1" Tenth Tract, the northwest
corner of said Venable Exhibit "A-1" Twenty-Fifth Tract, and the southwest corner of
Lot 9 of said St. John's Place;

THENCE South 88°50'34" East, along the north line of said Venable Exhibit "A-1"
Twenty-Fifth Tract and the south line of said St. John's Place, a distance of 978.68
feet to metal corner post found for the southeast corner of Lot 8 of said St. John's
Place, and the southwest corner of a called 129.223 acre tract of land conveyed to
Texas Motor Speedway, Inc. d/b/a Texas International Raceways, by deed recorded in
County Clerk's File No. 96-R0079309, D.R.D.C.T.;

THENCE South 88°46'04" East, along the north lines of said Venable Exhibit "A-1"
Twenty-Fifth Tract and Twenty-Sixth Tract and the south line of said 129.223 acre
tract, a distance of 1653.96 feet to a metal corner post found for the northeast corner
of said Venable Exhibit "A-1" Twenty-Sixth Tract and the southeast corner of said
129.223 acre tract, said corner being in the west line of a called 71.114 acre tract of
land, File No. F0072.00, conveyed to The Rudman Partnership, by deed recorded in
Volume 2844, Page 42, RP.R.D.C.T,;

THENCE South 01°46'53" West, along the east line of said Venable Exhibit "A-1"
Twenty-Sixth Tract and the west line of said 71.114 acre tract, passing at a distance of
789.91 feet a 1/2 inch iron rod found for the southwest corner of said 71.114 acre tract
and the northwest corner of a called 61.36 acre tract of land conveyed to Michelle
Lynette Roberts, by deed recorded in Instrument No. 2008-40245, O.R.D.C.T., and
continuing along said east line and the west line of said 61.36 acre tract, for a total
distance of 1296.74 feet to a wood corner post found for the southeast corner of said
Venable Exhibit "A-1" Twenty-Sixth Tract and the most westerly southwest corner of
said 61.36 acre tract, said corner being in the north line of said Venable Exhibit "A-2"
Third Tract;

THENCE along the north line of said Venable Exhibit "A-2" Third Tract and the south
line of said 61.36 acre tract, the following courses and distances:

North 89°02'25" East, a distance of 1193.53 feet to a wood corner post found for
corner;

South 03°32'32" West, a distance of 565.50 feet to a wood corner post found for
corner;

South 85°40'05" East, passing at a distance of 1460.68 feet a wood corner post
found fort the most northerly northeast corner of said Venable Exhibit "A-2" Third
Tract, the northwest corner of said Venable Exhibit "A-3", 24 acre tract, the most
southerly southeast corner of said 61.36 acre tract, and the most westerly southwest
corner of a called 18.78 acre tract of land conveyed to Zandra Bean, by deed recorded
in Volume 4229, Page 2901, R.P.R.D.C.T., and continuing along the south line of said
18.78 acre tract for a total distance of 1552.99 feet to a wood corner post found for
and ell corner of said 18.78 acre tract;

THENCE South 02°38'27" West, along a west line of said 18.78 acre tract, a distance
0f 210.21 feet to a wood corner post found for the most southerly southwest corner of
said 18.78 acre tract;
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THENCE South 87°34'17" East, along the south line of said 18.78 acre tract, a
distance of 925.13 feet to a 5/8 inch iron rod found for the southeast corner of said
18.78 acre tract, said corner being in the west line of said Venable 10.69 acre tract,
and being in the approximate centerline of Massey Road;

THENCE North 04°51'52" East, with the approximate centerline of said Massey
Road, and along the west line of said Venable 10.69 acre tract and east line of said
18.78 acre tract, a distance of 228.51 feet to the northwest corner of said Venable
10.69 acre tract, from which a 1/2 inch iron rod found bears North 87°55'27" West a
distance of 6.38 feet;

THENCE South 87°55'27" East, along the north line of said Venable 10.69 acre tract,
passing at a distance of 24.76 feet a 1/2 inch iron rod found in the east line of said
Massey Road, and continuing for a total distance of 526.66 feet to the POINT OF
BEGINNING and containing 2521.094 acres or 109,818,863 square feet of land,
more or less.

SAVE AND EXCEPT THE FOLLOWING TRACTS A, B, and C:

TRACTA

Being a tract of land situated in the J. Moses Survey, Abstract No. 894 and the N.
McMillan Survey, Abstract No. 841, Denton County, Texas, and consisting of the
following; those tracts of land conveyed to Patricia Ann Harmon Brockett, a 105 foot
by 210 foot tract, called Tract 1, a called 27.20 acre tract, called Tract 2, and a called
26.23 acre tract, called Tract 3, by deed recorded in Instrument No. 2011-9037,
O.R.D.C.T,; a called 27.20 acre tract of land conveyed to Willic Pearlene Harmon
Johnson by deed recorded in Volume 5033, Page 3166, R.P.R.D.C.T.; a called 0.5 acre
tract of land conveyed to J. R. Johnson and wife, Pearlene Johnson by deed recorded
in Volume 400, Page 32, D.R.D.C.T.; a called 1.000 acre tract of land conveyed to
Pearlene Johnson, et ux by deed recorded in Volume 794, Page 219, D.R.D.C.T.; a
called 1.001 acre tract of land conveyed in deed to J.S. Dubose and/or Lee J.
Brookshire, Jr., Trustees, by deed recorded in Volume 2015, Page 147, R.P.R.D.C.T;;
a called 3.046 acre tract of land conveyed to Tracy Glenn Henderson and Linda Gail
Henderson by deed recorded in Volume 4897, Page 3357, R.P.R.D.C.T.; a called
1.001 acre tract of land conveyed to Michael J. Behrend by deed recorded in Volume
3016, Page 596, R.P.R.D.C.T.; a called 5.061 acre tract of land conveyed to Michael
Jon Behrend by deed recorded in County Clerk's File No. 94-R0003414, D.R.D.C.T.;
a called 1.000 acre tract of land conveyed to Brad Hines and Margaret Hines by deed
recorded in Volume 4991, Page 695, R.P.R.D.C.T.; the remainder of a called 29.553
acre tract of land conveyed to L.Z. Harmon, Sr., by deed recorded in Volume 5033,
Page 3143, R.P.R.D.C.T.; a called 2.116 acre tract of land conveyed to Wade Franklin
Lewis and Harry Lou Lewis, husband and wife, by deed recorded in County Clerk's
File No. 94-R008814, D.R.D.C.T.; a called 1.000 acre tract of land, called Tract 1 and
a called 1.00 acre tract of land, called Tract 2, conveyed to Brad Hines and Wife,
Margaret Hines, by deed recorded in Volume 4401, Page 1042, R.P.R.D.C.T,; a called
1.000 acre tract of land conveyed to Hugo E. Richter, Jr. and Wife, Jolene J., by deed
recorded in Volume 733, Page 574, D.R.D.C.T.; a called 1.01 acre tract of land
conveyed to Carol Puckett by deed recorded in Instrument No. 2007-96075,
R.P.R.D.C.T.; a called 0.724 acre tract of land conveyed to Marcus Wayne Pierce, et
ux, by deed recorded in Instrument No. 2004-104661, O.R.D.C.T.; a tract of land
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conveyed to Kenneth W. Wilson and Wife, Carolyn Wilson by deed recorded in
Volume 4873, Page 2682, R.P.R.D.C.T.; a called 3.00 acre tract of land conveyed to
George Wayne Pierce and Wife, Sue Pierce by deed recorded in Volume 719, Page
602, D.R.D.C.T.; a called 1.269 acre tract of land conveyed to Kenneth W. Wilson and
Wife, Carolyn Wilson by deed recorded in Document No. 2011-95837, O.R.D.C.T,;
and a called 0.254 acre tract of land conveyed to Black Rock Water Supply
Corporation by deed recorded in Volume 1788, Page 989, R.P.R.D.C.T., and being
more particularly described as follows:

BEGINNING at a 1/2 inch iron rod with yellow plastic cap stamped "H & N 1849"
found for the northwest corner of said 27.20 acre Patricia Ann Harmon Brockett tract,
called Tract 2, and the southwest corner of the above mentioned 27.20 acre tract of
land conveyed to Venable Roaylty, Ltd., by deed recorded in Volume 5076, Page 822,
R.PR.D.C.T. and to Venable Estate, Ltd., by deed recorded in Instrument No.
2004-101157, O.R.D.C.T., said corner being in the east line of the above mentioned
Venable Exhibit "A-1" Twenty-First Tract;

THENCE North 89°20'09" East, a distance of 1045.44 feet to a 1/2 inch iron rod with
yellow plastic cap stamped "H & N 1849" found for the southeast corner of said
Venable 27.20 acre tract, said corner being in the west line of said 26.23 acre Patricia
Ann Harmon Brockett tract, called Tract 3;

THENCE North 0°38'15" West, along the east line of said Venable 27.20 acre tract
and the west line of said 26.23 acre tract, a distance of 1112.40 feet to the northeast
corner of said Venable 27.20 acre tract and northwest corner of said 26.23 acre tract,
said corner being in the south line of the above mentioned Venable Exhibit "A-8",
54.089 acre tract, being the same as the above mentioned Venable 54.08 acre tract
recorded in Volume 4867, Page 3255, RP.R.D.C.T;

THENCE South 88°18'52" East, along the south line of said Venable Exhibit "A-8",
54.089 acre tract and the north line of said 26.23 acre tract, a distance of 907.17 feet
to the southeast corner of said Venable Exhibit "A-8", 54.089 acre tract and the
northeast corner of said 26.23 acre tract, said corner being in the west line of the
above mentioned Venable Exhibit "A-2" Second Tract;

THENCE South 0°33'39" West, along the west line of said Venable Exhibit "A-2"
Second Tract and the east line of said 26.23 acre tract, a distance of 1151.30 feet to a
wood corner post found for the southwest corner of said Venable Exhibit "A-2"
Second Tract and the northwest corner of said Harmon 29.553 acre tract;

THENCE South 88°23'05" East, along the south line of said Venable Exhibit "A-2"
Second Tract and the north line of said 29.553 acre tract, a distance of 555.23 feet to a
1/2 inch iron rod found for the most westerly northeast corner of said 29.553 acre tract
and the northwest corner of said Pierce 3.00 acre tract;

THENCE South 88°18'08" East, continuing along the south line of said Venable
Exhibit "A-2" Second Tract and the north line of said Pierce 3.00 acre tract, a distance
0f 626.29 feet to a 1/2 inch iron rod found for the northeast corner of said Pierce 3.00
acre tract and the northwest corner of said Wilson 1.269 acre tract;

THENCE South 88°04'56" East, continuing along the south line of said Venable
Exhibit "A-2" Second Tract and the north lines of said Wilson 1.269 acre tract and
said Black Rock Water Supply Corporation 0.254 acre tract, a distance of 365.79 feet
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to a wood corner post found for the northeast corner of said Black Rock Water Supply
Corporation 0.254 acre tract and the northwest corner of the above mentioned Venable
Exhibit "A-6" 70 acre tract;

THENCE South 01°20'17" West, along the west line of said Venable Exhibit "A-6"
70 acre tract and the east lines of said Black Rock Water Supply Corporation 0.254
acre tract, said Harmon 29.553 acre tract, and said Pierce 0.724 acre tract, passing at a
distance of 1388.97 feet a 1/2 inch iron rod found in the north line of Richter Road for
the southeast corner of said Pierce 0.724 acre tract, and continuing along said west
line for a total distance of 1413.97 feet to the southwest corner of said Venable Exhibit
"A-6" 70 acre tract, said corner being in the north line of the above mentioned
Venable Exhibit "A-1" Twenty-Fourth Tract;

THENCE North 88°16'47" West, along the north line of said Venable Exhibit "A-1"
Twenty-Fourth Tract, a distance of 1403.72 feet to the most southerly southeast corner
of said Lewis 2.116 acre tract, from which a 1/2 inch iron rod found in the north line
of Richter Road bears North 00°28'03" East a distance of 25.01 feet;

THENCE North 88°01'16" West, continuing along the north line of said Venable
Exhibit "A-1" Twenty-Fourth Tract and the south lines of said Lewis 2.116 acre tract,
said Johnson 0.5 acre tract, and said Johnson 27.20 acre tract, a distance of 2024.03
feet to a wood corner post found for the southwest corner of said Johnson 27.20 acre
tract, the northwest corner of said Venable Exhibit "A-1" Twenty-Fourth Tract, the
northeast corner of the above mentioned Venable Exhibit "A-1" Eighth Tract, and the
southeast corner of said Venable Exhibit "A-1" Twenty-First Tract;

THENCE North 00°39'41" West, along the east line of said Venable Exhibit "A-1"
Twenty-First Tract and the west lines of said Johnson 27.20 acre tract and said 27.20
acre Patricia Ann Harmon Brockett tract, a distance of 1401.57 feet to the POINT OF
BEGINNING and containing 135.931 acres or 5,921,167 square feet of land, more or
less.

TRACT B

Being a tract of land situated in the George Smith Survey, Abstract No. 1219, Denton
County, Texas, and being described as a 210 foot by 210 foot tract of land conveyed
to Faith Assembly Church by deed recorded in Instrument No. 2004-26872,
O.R.D.C.T., and being more particularly described as follows:

BEGINNING at the northeast corner of said Church tract, from which a wood corner
post found bears South 89°52'15" East a distance of 130.00 feet;

THENCE South 00°07'45" West, along the east line of said Church tract, passing at a
distance of 203.40 feet a wood corner post found in the north line of Black Jack Road,
and continuing along said east line for a total distance of 210.00 feet to the southeast
corner of said Church tract;

THENCE North 89°52'15" West, along the south line of said Church tract, a distance
of 210.00 feet to the southwest corner of said Church tract, said corner being in the
approximate centerline of Harmon Road;

THENCE North 00°07'45" East, with the approximate centerline of Harmon Road
and along the west line of said Church tract, a distance of 210.00 feet to the northwest
corner of said Church tract;
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THENCE South 89°52'15" East, along the north line of said Church tract, a distance
of 210.00 feet to the POINT OF BEGINNING and containing 1.012 acres or 44,100
square feet of land, more or less.

TRACT C

Being a tract of land situated in the J. Moses Survey, Abstract No. 894, Denton
County, Texas, and being all of a called 2 acre tract of land, conveyed to Trustees of
Wilson Cemetery by deed recorded in Volume 57, Page 402, D.R.D.C.T., and being
more particularly described as follows:

BEGINNING at a chain link fence corner post found for the northwest corner of said
Cemetery tract and the southwest corner of the above mentioned Venable Exhibit
"A-1" Twenty-Second Tract, said corner being in the east line of the above mentioned
Venable Exhibit "A-1" Fourteenth Tract;

THENCE North 89°39'39" East, along the north line of said Cemetery tract and the
south line of said Venable Exhibit "A-1" Twenty-Second Tract; passing at a distance
of 288.86 feet a chain link fence corner post found and continuing for a total distance
of 305.55 feet to the northeast corner of said Cemetery tract, the southwest corner of
the above mentioned Venable Exhibit "A-1" Twenty-First Tract, and the northwest
corner of the above mentioned Exhibit "A-1" Eighth Tract;

THENCE South 00°20'21" East, along the east line of said Cemetery tract and the
west line of said Venable Exhibit "A-1" Eighth Tract, a distance of 285.28 feet to the
southeast corner of said Cemetery tract and the most easterly northeast corner of said
Venable Exhibit "A-1" Fourteenth Tract;

THENCE South 89°39'39" West, along the south line of said Cemetery tract and a
north line of said Venable Exhibit "A-1" Fourteenth Tract; a distance of 305.55 feet to
the southwest corner of said Cemetery tract and an ell corner of said Venable Exhibit
"A-1" Fourteenth Tract, from which a chain link fence corner post found bears North
30°04'24" East a distance of 9.80 feet;

THENCE North 00°20'21" West, along the west line of said Cemetery tract and the
east line of said Venable Exhibit "A-1" Fourteenth Tract, a distance of 285.28 feet to
the POINT OF BEGINNING and containing 2.001 acres or 87,168 square feet of
land, more or less.

VENABLE PROPERTY DESCRIPTION

TRACT 2

Being a tract of land situated in the T. Chambers Survey, Abstract No. 223, Denton
County, Texas, and being all the following tracts of land conveyed to Venable
Royalty, Ltd.; a called 4.37 acre tract of land by deed recorded in Instrument No.
2003-193459 of the Official Records of Denton County, Texas, and all of a called
4.35 acre tract of land by deed recorded in Volume 4952, Page 1406 of the Real
Property Records of Denton County, Texas, and being more particularly described as
follows:
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BEGINNING at a wood corner post found for the northwest corner of said 4.35 acre
tract and the southwest corner of a called 2.726 acre tract of land conveyed to
Dennard's Farm Supply Incorporated by deed recorded in Instrument No. 2009-52074
of the Official Records of Denton County, Texas, said corner being in the east line of
the Texas and Pacific Railway Company right-of-way (80 foot wide right-of-way);
THENCE South 87°59'39" East, along the north line of said 4.35 acre tract and the
south line of said 2.726 acre tract, a distance of 307.30 feet to the northeast corner of
said 4.35 acre tract and the southeast corner of said 2.726 acre tract, said corner being
in the west right-of-way line of State Highway 377 (a 120 foot wide right-of-way),
from which a metal corner post found bears North 87°59'39" West a distance of 1.44
feet, said point also being at the beginning of a non-tangent curve to the right;
THENCE along the west right-of-way line of State Highway 377, the following
courses and distances:

Southwesterly, along said non-tangent curve to the right having a central angle of
02°03'24", a radius of 5669.58 feet, a chord bearing of South 03°44'56" West, a chord
distance of 203.52 feet, passing at an arc length of 203.12 feet a wood highway
marker found for the southeast corner of said 4.35 acre tract and being at the
intersection of the west right-of-way line of State Highway 377 with the northwesterly
right-of-way line of Farm to Market 3524 (a 80 foot wide right-of-way), and
continuing for a total an arc length of 203.53 feet to the end of said curve;

South 04°46'38" West, passing at a distance of 570.19 feet the northeast corner
of said 4.37 acre tract, from which a 60d nail found bears South 85°13'22" East a
distance of 1.33 feet, and continuing for a total distance of 1120.24 feet to the
southeast corner of said 4.37 acre tract, from which a 1/2 inch iron rod found bears
North 88°16'01" West a distance of 1.06 feet;

THENCE North 88°16'01" West, along the south line of said 4.37 acre tract, a
distance of 387.22 feet to the southwest corner of said 4.37 acre tract, said corner
being in the east line of said Texas and Pacific Railway Company right-of-way, from
which a 1/2 inch iron rod found bears North 88°16'01" West a distance of 1.30 feet,
said point also being at the beginning of a non-tangent curve to the left;

THENCE along the west lines of said 4.35 acre tract and said 4.37 acre tract and the
east line of said Texas and Pacific Railway Company right-of-way, the following
courses and distances:

Northeasterly along said non-tangent curve to the left having a central angle of
03°06'33", a radius of 5779.58 feet, a chord bearing of North 09°14'29" East, a chord
distance of 313.59 feet, and an arc length of 313.63 feet to the end of said curve;

North 07°41'12" East, passing at a distance of 91.78 feet the northwest corner of
said 4.37 acre tract in the southeasterly line of said Farm to Market 3524, and passing
at a distance of 204.92 feet a 1/2 inch iron rod with red plastic cap stamped
"ALLIANCE" found for the most southerly corner of said 4.35 acre tract in the
northwesterly right-of-way line of said Farm to Market 3524, and continuing for a
total distance of 1018.10 feet to the POINT OF BEGINNING and containing 10.487
acres or 456,819 square feet of land, more or less.
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This document was prepared under 22 TAC §663.21, does not reflect the results of an
on the ground survey, and is not to be used to convey or establish interests in real
property except those rights and interests implied or established by the creation or
reconfiguration of the boundary of the political subdivision for which it was prepared.

SECTION 3. (a) The legal notice of the intention to introduce this Act, setting
forth the general substance of this Act, has been published as provided by law, and the
notice and a copy of this Act have been furnished to all persons, agencies, officials, or
entities to which they are required to be furnished under Section 59, Article XVI,
Texas Constitution, and Chapter 313, Government Code.

(b) The governor, one of the required recipients, has submitted the notice and
Act to the Texas Commission on Environmental Quality.

(c) The Texas Commission on Environmental Quality has filed its
recommendations relating to this Act with the governor, the lieutenant governor, and
the speaker of the house of representatives within the required time.

(d) All requirements of the constitution and laws of this state and the rules and
procedures of the legislature with respect to the notice, introduction, and passage of
this Act are fulfilled and accomplished.

SECTION 4. (a) If this Act does not receive a two-thirds vote of all the
members elected to each house, Subchapter C, Chapter 8469, Special District Local
Laws Code, as added by Section 1 of this Act, is amended by adding Section
8469.1009 to read as follows:

Sec. 8469.109. NO EMINENT DOMAIN POWER. The district may not
exercise the power of eminent domain.

(b) This section is not intended to be an expression of a legislative interpretation
of the requirements of Section 17(c), Article I, Texas Constitution.

SECTION 5. This Act takes effect September 1, 2013.

The amendment was read.

Senator Estes moved to concur in the House amendment to SB 1877.
The motion prevailed by the following vote: Yeas 29, Nays 1.
Nays: Nelson.
Absent-excused: Carona.
SENATE BILL 44 WITH HOUSE AMENDMENT

Senator Zaffirini called SB 44 from the President's table for consideration of the
House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.
Amendment
Amend SB 44 by substituting in lieu thereof the following:

A BILL TO BE ENTITLED
AN ACT
relating to maintaining and reporting certain information regarding certain child abuse
or neglect cases and the provision of mental health services for children in those cases.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
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SECTION 1. Section 261.001, Family Code, is amended by adding Subdivision
(9) to read as follows:

(9) "Severe emotional disturbance" means a mental, behavioral, or
emotional disorder of sufficient duration to result in functional impairment that
substantially interferes with or limits a person's role or ability to function in family,
school, or community activities.

SECTION 2. Subsection (b), Section 261.004, Family Code, is amended to read
as follows:
(b) The department shall report the following information:

(1) the number of initial phone calls received by the department alleging
abuse and neglect;

(2) the number of children reported to the department as having been abused
and neglected;

(3) the number of reports received by the department alleging abuse or
neglect and assigned by the department for investigation;

(4) of the children to whom Subdivision (2) applies:

(A) the number for whom the report was substantiated;

(B) the number for whom the report was unsubstantiated;

(C) the number for whom the report was determined to be false;

(D) the number who did not receive services from the department under
a state or federal program;

(E) the number who received services, including preventative services,
from the department under a state or federal program; and

(F) the number who were removed from the child's home during the
preceding year;

(5) the number of families in which the child was not removed, but the child
or family received services from the department;

(6) the number of children who died during the preceding year as a result of
child abuse or neglect;

(7) of the children to whom Subdivision (6) applies, the number who were
in foster care at the time of death;

(8) the number of child protective services workers responsible for report
intake, assessment, or investigation;

(9) the response time by the department with respect to conducting an initial
investigation of a report of child abuse or neglect;

(10) the response time by the department with respect to commencing
services to families and children for whom an allegation of abuse or neglect has been
made;

(11) the number of children who were returned to their families or who
received family preservation services and who, before the fifth anniversary of the date
of return or receipt, were the victims of substantiated reports of child abuse or neglect,
including abuse or neglect resulting in the death of the child;

(12) the number of cases pursued by the department in each stage of the
judicial process, including civil and criminal proceedings and the results of each
proceeding; [and]
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(13) the number of children for whom a person was appointed by the court
to represent the best interests of the child and the average number of out-of-court
contacts between the person and the child; and

(14) the number of children who suffer from a severe emotional disturbance
and for whom the department is appointed managing conservator because a person
voluntarily relinquished custody of the child solely to obtain mental health services
for the child.

SECTION 3. Chapter 262, Family Code, is amended by adding Subchapter E to
read as follows:

SUBCHAPTER E. RELINQUISHING CHILD TO OBTAIN CERTAIN SERVICES

Sec. 262.351. DEFINITIONS. In this subchapter:

(1) "Department" means the Department of Family and Protective Services.

(2) "Severe emotional disturbance" has the meaning assigned by Section
261.001.

Sec. 262.352. JOINT MANAGING CONSERVATORSHIP OF CHILD. Before
a person relinquishes custody of a child who suffers from a severe emotional
disturbance in order to obtain mental health services for the child, the department
must, if it is in the best interest of the child, discuss with the person relinquishing
custody of the child the option of seeking a court order for joint managing
conservatorship of the child with the department.

Sec. 262.353. STUDY TO DEVELOP ALTERNATIVES TO
RELINQUISHMENT OF CUSTODY TO OBTAIN MENTAL HEALTH SERVICES.
(a) The department and the Department of State Health Services shall jointly study
and develop recommendations to prevent the practice of parents relinquishing custody
of children with a severe emotional disturbance and placement of children in the
conservatorship of the department solely to obtain mental health services for the child.

(b) As part of the study under Subsection (a), the department and the
Department of State Health Services shall consider the advantages of providing
mental health services using temporary residential treatment and intensive
community-based services options, including:

(1) joint managing conservatorship of the child by the department and the
child's parent;

(2) the Youth Empowerment Services waiver program,;

(3) systems of care services;

(4) emergency respite services; and

(5) diversion residential treatment center services.

(c) The executive commissioner of the Health and Human Services Commission
shall review the recommendations developed under Subsection (a) and may direct the
implementation of any recommendation that can be implemented with the
department's current resources.

(d) Not later than September 30, 2014, the department and the Department of
State Health Services shall file a report with the legislature and the Council on
Children and Families on the results of the study required by Subsection (a). The
report must include:

(1) each option to prevent relinquishment of parental custody that was
considered during the study;
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(2) each option recommended for implementation, if any;

(3) each option that is implemented using existing resources;

(4) any policy or statutory change needed to implement a recommended
option;

(5) the fiscal impact of implementing each option, if any;

(6) the estimated number of children and families that may be affected by
the implementation of each option; and

(7) any other significant information relating to the study.

(e) Not later than September 30 of each even-numbered year after the date the
initial report is filed under Subsection (d), the department and the Department of State
Health Services shall update the report. The updated report must include the
implementation status of each recommended option under Subsection (d).

SECTION 4. Section 531.803, Government Code, is amended by amending
Subsection (a) and adding Subsection (a-1) to read as follows:

(a) The council shall:

(1) analyze the biennial legislative appropriations requests of members of
the council for services provided to children and their families and identify
appropriations that, through the coordination of members of the council, could be
modified in the next legislative appropriation request to eliminate waste or increase
available services and, not later than May 1 of each even-numbered year, prepare a
report recommending those modifications for consideration during the development of
the next biennial legislative appropriations request;

(2) investigate opportunities to increase flexible funding for health,
education, and human services provided to children and their families;

(3) identify methods to remove barriers to local coordination of health,
education, and human services provided to children and their families;

(4) identify methods to ensure that children and youth receive appropriate
assessment, diagnoses, and intervention services;

(5) identify and develop methods and strategies to coordinate and enhance
prevention services for children and their families;

(6) develop methods to prevent unnecessary parental relinquishment of
custody of children and make recommendations to the executive commissioner
regarding options for improving the system for serving families who relinquish, or are
at risk of relinquishing, custody of a child solely to obtain mental health services for
the child, after considering whether it would be appropriate to serve those families
without a finding of abuse or neglect or without including the finding of abuse or
neglect in the central registry of reported cases of child abuse or neglect;

(7) [€63] prioritize assisting children in family settings rather than
institutional settings;

(8) [A] make recommendations about family involvement in the provision
and planning of health, education, and human services for a child, including family
partner and liaison models; and

(9) [®)] identify technological methods to ensure the efficient and timely
transfer of information among state agencies providing health, education, and human
services to children and their families.
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(a-1) The executive commissioner shall review the council's recommendations
under Subsection (a)(6) and direct the implementation of any policy changes the
executive commissioner determines necessary that can be implemented using existing

resources.
SECTION 5. This Act takes effect September 1, 2013.

The amendment was read.

Senator Zaffirini moved to concur in the House amendment to SB 44.
The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Carona.

SENATE BILL 1116 WITH HOUSE AMENDMENT

Senator Zaffirini called SB 1116 from the President's table for consideration of
the House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.
Floor Amendment No. 1

Amend SB 1116 (house committee printing) as follows:

(1) On page 1, strike lines 11 through 17 and substitute the following:

Sec. 7206.001. DEFINITIONS. In this chapter:

(1) "Board" means the district's board of directors.

(2) "Commission" means the Texas Commission on Environmental Quality.
(3) "Corporation" means the Crystal Clear Water Supply Corporation.

(4) "Director" means a board member.

(5) "District" means the Crystal Clear Special Utility District.

(2) On page 3, lines 17 through 18, strike "Texas Commission on Environmental
Quality" and substitute "commission".

(3) Strike page 4, line 17, through page 5, line 12, and substitute the following:

Sec. 7206.023. AMENDMENT OF CERTIFICATE OF CONVENIENCE AND
NECESSITY; TRANSFER OF ASSETS; DISSOLUTION. (a) On the effective date
of the Act enacting this chapter, all the territory described by Section 3 of the Act
creating this chapter is removed from the territory covered by Certificate of
Convenience and Necessity No. 10297. The commission shall revise its records to
reflect the removal of the described territory from that certificate's coverage, effective
on that date, without further application, notice, or hearing. A person does not have
any right of protest, objection, or administrative review of the revision prescribed by
this subsection. The revision to Certificate of Convenience and Necessity No. 10297
is not contingent on the confirmation of the district under Section 7206.022.

(b) If the creation of the district is confirmed under Section 7206.022, the
corporation shall transfer the assets, debts, and contractual rights and obligations of
the corporation to the district. Following the transfer of assets:

(1) Certificate of Convenience and Necessity No. 10297, as revised in
accordance with Subsection (a), is considered to be held by the district;

(2) the board of directors of the corporation shall begin dissolution
proceedings of the corporation; and
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(3) the board of directors of the corporation shall notify the commission of
the transfer of Certificate of Convenience and Necessity No. 10297 to the district.

(c) On receipt of notice under Subsection (b)(3), the commission shall note in its
records that Certificate of Convenience and Necessity No. 10297, as revised in
accordance with Subsection (a), is held by the district and shall reissue the certificate
in the name of the district without further application, notice, or hearing. A person
does not have any right of protest, objection, or administrative review of the transfer
prescribed by this section.

(4) On page 5, line 26, between "POWERS." and "Except", insert "(a)".

(5) On page 5, line 27, between "by" and "this chapter”, insert "Subsection (b)
and".

" (6) On page 6, between lines 4 and 5, insert the following:

(b) Land included in the territory described by Section 4 of the Act creating this
chapter may not be added to the district unless the landowner provides written
consent.

(7) On page 6, lines 13 and 14, strike "Texas Commission on Environmental
Quality" and substitute "commission".

(8) Strike page 17, line 22, through page 19, line 3, and substitute the following:

SECTION 3. The territory to be removed from Certificate of Convenience and
Necessity No. 10297, as provided by Section 7206.023(a), Special District Local
Laws Code, as added by this Act, includes all of the territory contained in the
following area:

151.846 acres of land located in the Antonio Maria Esnaurizar Eleven League Grant,
Survey No. 1, Abstract No. 1, Subdivisions 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, and
31, Comal County, Texas, and being comprised of the following parcels: a 28.477
acres of land being out of and a part of a 28.632 acre tract as conveyed by SPECIAL
WARRANTY DEED from the RESOLUTION TRUST CORPORATION (RTC) to
M.W. KRAFT, JR., executed on January 14, 1983, and recorded in Volume 874,
Pages 72-76 of the Official Public Records of Comal County, Texas, and being the
same 28.477 acres of land conveyed to the State of Texas for use and benefit of the
Permanent School fund from RS New Braunfels, Ltd., a Texas limited partnership
dated October 14, 2005 and recorded in Document No. 200506039324 of the Official
Records of Comal County, Texas, and 27.474 acres of land being out of and a part of a
27.611 acre tract as conveyed by GENERAL WARRANTY DEED from MICHAEL
PAYNTER and wife THETA SCHUG PAYNTER, to MARY EVELYN FREEMAN,
filed for record on June 10, 1985, and recorded in Volume 451, Pages 695-697 of the
Official Public Records of Comal County, Texas, and being the same 27.474 acre tract
conveyed to the State of Texas for the use and benefit of the Permanent School Fund
from Mary Evelyn Freeman, dealing in her separate property, dated October 14, 2005
and recorded in Document No. 200506045048 of the Official Public Records of
Comal County, Texas, and 20.035 acres of land being out of and a part of a 26.6 acre
tract as conveyed by WARRANTY DEED WITH VENDOR'S LIEN from EGON
KOHLENBERG ET UX to LAWRENCE KOHLENBERG, and filed for record on
October 18, 1949, and recorded in Volume 92, Pages 43-44 of the Deed Records of
Comal County, Texas, and also being out of and a part of a 103.75 acre tract as
conveyed by WARRANTY DEED WITH VENDOR'S LIEN from J.M. SMITH to
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EGON KOHLENBERG ET UX, filed for record June 21, 1943, and recorded in
Volume 77, Pages 442-443 of the Deed Records of Comal County, Texas, and also
being the same 20.035 acres conveyed to the State of Texas for use and benefit of the
Permanent School Fund from Doracille Kohlenberg, an unmarried woman, dated
October 14, 2005 and recorded in Document No. 200506039319 of the Official Public
Records of Comal County, Texas, and 74.803 acres of land being out of and a part of a
74.44 acre tract as conveyed by DEED OF GIFT from DORACILLE
KOHLENBERG, a widow, to KAREN WESCH and FAYE COOLEY, and filed for
record on March 4, 1993, and recorded in Volume 873, Pages 228-229 of the Official
Public Records of Comal County, Texas, and being out of and a part of a 103.75 acre
tract as described in a WARRANTY DEED with VENDOR'S LIEN, filed for record
June 21, 1943, and recorded in Volume 77, Pages 442-443 of the Deed Records of
Comal County, Texas, and being the same 74.803 acre tract conveyed to the State of
Texas for the use and benefit of the Permanent School fund from (i) Karen Wesch
Hestand, formerly known as Karen Wesch, and (ii) Foye Cooley, each dealing in her
separate property, dated October 14, 2005 and recorded in Document No.
200506039321 of the Official Public Records of Comal County, Texas, and 1.002
acres of land being out of and a part of a 74.44 acre tract as conveyed by DEED OF
GIFT from DORACHILLE KOHLENBERG, a widow, to KAREN WESCH and
FAYE COOLEY and filed for record on March 4, 1993, and recorded in Volume 873,
Pages 228-229 of the Official Public Records of Comal County, Texas, and being out
of and a part of a 103.75 acre tract as described in a WARRANTY DEED with
VENDOR'S LIEN, filed for record June 21, 1943, and recorded in Volume 77, Pages
442-443 of the Deed Records of Comal County, Texas, and being the same parcel
designated as TRACT NO. 2 (1.003 acres) by DEED OF GIFT from FAYE COOLEY
to KAREN HESTAND, executed on March 14, 1996, and recorded in Document No.
9606005988 of the Official Public Records of Comal County, Texas, and being a
portion of said 1.002 acre tract as conveyed to the State of Texas for the use and
benefit of the Permanent School Fund from Karen Wesch Hestand and husband,
Herbert Hoyt Hestand, dated October 14, 2005 and recorded in Document No.
200506039320 of the Official Public Records of Comal County, Texas, said 151.846
acres of land being more particularly described as follows:

BEGINNING: at a found concrete highway monument (Type I) at the
intersection of the Southeast Right of Way Line of I.H. 35 with the Northeast cutback
line of Kohlenberg Road and being the Westernmost corner of this parcel and said
20.035 acre; (Grid N = 13,820,305.66, Grid E =2,267,616.06, Scale factor of 1.00014
for surface adjustment);

THENCE: (1) NORTH 31 deg. 26' 12" East, a distance of 1091.64 feet along the
Northwest line of this parcel and the Southeast Right of Way Line of said I.LH.35 to a
set 1/2" iron pin with plastic cap being the Northernmost corner of this parcel and the
Westernmost corner of a 3.560 acre tract as recorded in Document No. 200406003961
of the Official Public Records of Comal County, Texas;

THENCE: (2) SOUTH 45 deg. 19' 36" East, a distance of 610.43 feet along the
Northeast line of this parcel and said 103.75 acre tract and the Southwest line of said
3.560 acre tract to a found 1/2" iron pin being the Southernmost corner of said 3.560
acre tract;
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THENCE: (3) NORTH 38 deg. 14' 02" East, a distance of 296.28 feet along the
Northwest line of this parcel and said 27.611 acre tract and the Southeast line of said
3.560 acre tract to a found 1/2" iron pin being the Easternmost corner of said 3.560
acre tract;

THENCE: (4) NORTH 53 deg. 45' 08" West, a distance of 631.50 feet along the
Northeast line of this parcel and the Southwest line of said 27.611 acre tract and the
Northeast line of said 3.560 acre tract to a found 1/2" iron pin in the Southeast Right
of Way Line of said I.H. 35, and being the Northernmost corner of said 3.560 acre
tract;

THENCE: (5) NORTH 31 deg. 26' 12" East, a distance of 245.64 feet along the
Northwest line of this parcel and said 27.611 acre tract and the Southeast Right of
Way Line of said I.H. 35 to a found 1/2" iron pin being the Westernmost corner of the
remainder of a 2.35 acre tract as recorded in Volume 293, Pages 371-373 of the Deed
Records of Comal County, Texas;

THENCE: (6) SOUTH 41 deg. 20' 52" East, a distance of 507.94 feet along the
Northeast line of this parcel and said 27.611 acre tract and the Southwest line of said
2.35 acre tract to a found 1/2" iron pin being the Southernmost corner of said 2.35
acre tract;

THENCE: (7) NORTH 53 deg. 30" 10" East, a distance of 151.22 feet along the
Northwest line of this parcel and said 27.611 acre tract and the Southeast line of said
2.35 acre tract to a found 1/2" iron pin being the Easternmost corner of said 2.35 acre
tract and the Southwest line of said 28.632 acre tract;

THENCE: (8) NORTH 41 deg. 10' 27" West, a distance of 567.95 feet along the
Southwest line of this parcel and said 28.632 acre tract and the Northeast line of said
2.35 acre tract to a found 1/2" iron pin in the Southeast Right of Way Line of .H.35;

THENCE: (9) NORTH 31 deg. 26' 12" East, a distance of 249.72 feet along the
Northwest line of this parcel and said 28.632 acre tract and the Southeast Right of
Way Line of I.LH.35 to a set 1/2" iron pin with plastic cap being a point of curvature;

THENCE: (10) 83.60 feet along the arc of a curve to the right, having a radius of
22784.31 feet, and a central angle of 00 deg. 12' 37", and whose chord bears North 31
deg. 32' 30" East, a distance of 83.60 feet to a found 1/2" iron pin being the
Northernmost corner of this parcel and said 28.632 acre tract and the Westernmost
corner of a 28.500 acre tract as recorded in Document No. 9806027705 of the Official
Public Records of Comal County, Texas;

THENCE: (11) SOUTH 42 deg. 31' 00" East, a distance of 3408.67 feet along
the Northeast line of this parcel and said 28.632 acre tract and the Southwest line of
said 28.500 acre tract to a found 1/2" iron pin in the Northeast line of a 119.882 acre
tract as recorded in Volume 1015, Page 444 of the Official Public Records of Comal
County, Texas, and being the Easternmost corner of this parcel and said 28.632 acre
tract and the Southernmost corner of said 28.500 acre tract;

THENCE: (12) SOUTH 56 deg. 54' 03" West, a distance of 439.45 feet along
the Southeast line of this parcel and said 28.632 acre tract and the Northwest line of
said 119.882 acre tract to a found 1/2" iron pin being the Southernmost corner, said
28.632 acre tract and the Easternmost corner of a 27.611 acre tract as recorded in
Volume 451, Pages 695-697 of the Deed Records of Comal County, Texas;
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THENCE: (13) SOUTH 56 deg. 53' 33" West, a distance of 320.67 feet along
the Southeast line of this parcel and said 27.611 acre tract and the Northwest line of
said 119.882 acre tract to a found 3/8" iron pin in the Northeast line of a 74.44 acre
tract as recorded in Volume 873, Pages 228-229 of the Official Public Records of
Comal County, Texas, and being the Southernmost corner of this parcel and said
27.611 acre tract;

THENCE: (14) SOUTH 44 deg. 49' 00" East, a distance of 291.65 feet along the
Northeast line of this parcel and said 74.44 acre tract and the Southwest line of said
119.882 acre tract to a wood corner post being the Easternmost corner of said 74.44
acre tract;

THENCE: (15) SOUTH 45 deg. 08' 03" West, a distance of 1414.62 feet along
the Southeast line of this parcel and said 74.44 acre tract and the Northwest line of a
49.18 acre tract as recorded in Document No. 200006018425 of the Official Public
Records of Comal County, Texas, and a 3.00 acre tract as recorded in Volume 512,
Page 254 of the Deed Records of Comal County, Texas, to a set 1/2" iron pin with
plastic cap in the Northeast Right of Way Line of Kohlenberg Road, and being the
Southernmost corner of this parcel and said 74.44 acre tract and the Westernmost
corner of said 3.000 acre tract;

THENCE: (16) NORTH 44 deg. 37' 29" West, a distance of 1423.84 feet along
the Southwest line of this parcel and said 74.44 acre tract and said 103.75 acre tract
and the Northeast Right of Way Line of Kohlenberg Road to a set 1/2" iron pin with
plastic cap being the Southernmost corner of a 1.736 acre tract and designated as
TRACT NO. 1, and recorded in Document No. 9606005988 of the Official Public
Records of Comal County, Texas;

THENCE: (17) NORTH 33 deg. 57' 40" East, a distance of 411.84 feet along the
Northwest line of this parcel and the Southeast line of said 1.736 acre tract to a found
3/8" iron pin being the Easternmost corner of this parcel;

THENCE: (18) NORTH 68 deg. 19' 31" West, a distance of 242.07 feet along
the Southwest line of this parcel and the Northeast line of said 1.736 acre tract to a
found 1/2" iron pin being the Northernmost corner of said 1.736 acre tract; and

THENCE: (19) SOUTH 22 deg. 37' 45" West, a distance of 332.23 feet along
the Southeast line of this parcel and the Northwest line of said 1.736 acre tract to a
found 1/2" iron pin in the Northeast Right of Way Line of Kohlenberg Road, and
being the Westernmost corner of said 1.736 acre tract;

THENCE: the following courses along the Southwest line of this parcel and said
74.44 acre tract and the Northeast Right of Way Line of said Kohlenberg Road, and
the cutback Right of Way Line to I.H.35:

(20) NORTH 44 deg. 37' 29" West, a distance of 399.53 feet to a found concrete
highway monument (Type I) and being an angle point;

(21) NORTH 34 deg. 38" 01" West, a distance of 102.61 feet to a found concrete
highway monument (Type I) being an angle point;

(22) NORTH 44 deg. 39' 10" West, a distance of 149.81 feet to a found concrete
highway monument (Type I) being an angle point;

(23) NORTH 32 deg. 12" 31" West, a distance of 223.04 feet to a found concrete
highway monument (Type I) being an angle point;
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(24) NORTH 17 deg. 45' 14" West, a distance of 210.69 feet to a found concrete
highway monument (Type I) being an angle point;

(25) NORTH 06 deg. 34' 20" West, a distance of 302.39 feet to a found concrete
highway monument (Type I) being an angle point; and

(26) NORTH 58 deg. 18" 56" West, a distance of 173.56 feet to a found concrete
highway monument (Type I) at the intersection of the Southeast Right of Way Line of
ILH. 35 with the Northeast cutback line of Kohlenberg Road and being the
Westernmost corner of this parcel and said 19.31 acre tract being the POINT OF
BEGINNING, containing 151.846 acres of land.

SECTION 4. The territory that may not be added to the district without written
consent of the landowner, as provided by Section 7206.101, Special District Local
Laws Code, as added by this Act, includes all of the territory contained in the
following area:

1252.958 acres of land located in the Antonio Maria Esnaurizar Eleven League Grant,
Survey No. 1, Abstract No. 1, Subdivisions 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, and
31, Comal County, Texas, and being comprised of the following parcels: 1015.410
acre tract as described as a 1015.701 acre tract by a SPECIAL WARRANTY DEED
from NORMANDY TERRACE, INC., a Texas Corporation, JAMES C. NORMAN,
NANCY NORMAN and SUSAN N. SMITH to LAMROCK 3-2001 LIMITED, a
Texas limited partnership, executed on April 30, 2001, and recorded in Document No.
200106014380 of the Official Public Records of Comal County, Texas, and an 85.763
acre tract comprised of a 57.133 acre tract as described in a PARTITION DEED
between LEE E. JOHNSON and wife JEN MEI JOHNSON, executed on September
7, 1983, and recorded in Volume 351, Pages 931-939 of the Deed Records of Comal
County, Texas, and a 28.500 acre tract as conveyed by SPECIAL WARRANTY
DEED dated November 3, 1998, and recorded in Document No. 9806027705 of the
Official Public Records of Comal County, Texas, and 28.477 acres of land being out
of and a part of a 28.632 acre tract as conveyed by SPECIAL WARRANTY DEED
from the RESOLUTION TRUST CORPORATION (RTC) to M.W. KRAFT, JR,,
executed on January 14, 1983, and recorded in Volume 874, Pages 72-76 of the
Official Public Records of Comal County, Texas, and 27.474 acres of land being out
of and a part of a 27.611 acre tract as conveyed by GENERAL WARRANTY DEED
from MICHAEL PAYNTER and wife THETA SCHUG PAYNTER, to MARY
EVELYN FREEMAN, filed for record on June 10, 1985, and recorded in Volume
451, Pages 695-697 of the Official Public Records of Comal County, Texas, and
20.035 acres of land being out of and a part of a 26.6 acre tract as conveyed by
WARRANTY DEED WITH VENDOR'S LIEN from EGON KOHLENBERG ET
UX to LAWRENCE KOHLENBERG, and filed for record on October 18, 1949, and
recorded in Volume 92, Pages 43-44 of the Deed Records of Comal County, Texas,
and also being out of and a part of a 103.75 acre tract as conveyed by WARRANTY
DEED WITH VENDOR'S LIEN from J.M. SMITH to EGON KOHLENBERG ET
UX, filed for record June 21, 1943, and Recorded in Volume 77, Pages 442-443 of the
Deed Records of Comal County, Texas, and 74.803 acres of land being out of and a
part of a 74.44 acre tract as conveyed by DEED OF GIFT from DORACILLE
KOHLENBERG, a widow, to KAREN WESCH and FAYE COOLEY, and filed for
record on March 4, 1993, and recorded in Volume 873, Pages 228-229 of the Official
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Public Records of Comal County, Texas, and being out of and a part of a 103.75 acre
tract as described in a WARRANTY DEED with VENDOR'S LIEN, filed for record
June 21, 1943, and recorded in Volume 77, Pages 442-443 of the Deed Records of
Comal County, Texas, and 1.002 acres of land being out of and a part of a 74.44 acre
tract as conveyed by DEED OF GIFT from DORACHILLE KOHLENBERG, a
widow, to KAREN WESCH and FAYE COOLEY and filed for record on March 4,
1993, and recorded in Volume 873, Pages 228-229 of the Official Public Records of
Comal County, Texas, and being out of and a part of a 103.75 acre tract as described
in a WARRANTY DEED with VENDOR'S LIEN, filed for record June 21, 1943, and
recorded in Volume 77, Pages 442-443 of the Deed Records of Comal County, Texas,
and being the same parcel designated as TRACT NO. 2 (1.003 acres) by DEED OF
GIFT from FAYE COOLEY to KAREN HESTAND, executed on March 14, 1996,
and recorded in Document No. 9606005988 of the Official Public Records of Comal
County, Texas, said 1252.958 acres of land being more particularly described as
follows:

BEGINNING: at a set 1/2" iron pin with plastic cap in the Southeast Right of
Way Line of [.LH.35 and being the Northernmost corner of this parcel and said
1015.701 acre tract and the Westernmost corner of a 69.569 acre tract as recorded in
Document No. 9506481804 of the Official Public Records of Comal County, Texas;
and

THENCE: (1) SOUTH 45 deg. 00' 03" East, (all bearings in this description are
based on Grid North of the Texas Coordinate System, NAD 83 (93) Zone 4204), a
distance of 2148.79 feet along the Northwest line of this parcel and said 1015.701
acre tract and the Southwest line of said 69.569 acre tract to a found 2" iron pipe
being the Southernmost corner of said 69.569 acre tract;

THENCE: the following courses along the Northeast line of this parcel and said
1015.701 acre tract and the Southwest line of an 18.092 acre tract as recorded in
Volume 972, Page 676 of the Official Public Records of Comal County, Texas, and
the CUATRO AMIGOS SUBDIVISION as recorded in Volume 11, Page 100 of the
Map and Plat Records of Comal County, Texas, and an 18.062 acre tract as recorded
in Document No. 9906009211 of the Official Public Records of Comal County,
Texas, and a 35.370 acre tract as recorded in Volume 85, Pages 564-565 of the Deed
Records of Comal County, Texas, and a 27.00 acre tract as recorded in Volume 433,
Page 473 of the Deed Records of Comal County, Texas, and a 27.00 acre tract as
recorded in Volume 433, Page 475 of the Deed Records of Comal County Texas, and
a27.00 acre tract as recorded in Volume 433, Page 471 of the Deed Records of Comal
County, Texas, and a 15.00 acre tract as recorded in Volume 862, Page 417 of the
Official Public Records of Comal County, Texas:

(2) SOUTH 44 deg. 45' 25" East, a distance of 1675.16 feet to a found 60d nail
being an angle point;

(3) SOUTH 44 deg. 16' 57" East, a distance of 243.82 feet to a found 60d nail
being an angle point;

(4) SOUTH 46 deg. 04' 58" East, a distance of 1040.03 feet to a found 60d nail
being an angle point; and
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(5) SOUTH 45 deg. 39' 04" East, a distance of 2159.39 feet to a found 1/2" iron
pin being the Northernmost corner of a 125.571 acre tract as recorded in Volume 744,
Page 126 of the Official Public Records of Comal County, Texas;

THENCE: the following courses along the Southeast line of this parcel and said
1015.701 acre tract and the Northwest line of said 125.571 acre tract:

(6) SOUTH 47 deg. 05' 12" West, a distance of 1402.22 feet to a found 1/2" iron
pin being an angle point;

(7) SOUTH 41 deg. 11' 48" East, a distance of 52.89 feet to a set 1/2" iron pin
with plastic cap being an angle point; and

(8) SOUTH 29 deg. 55' 10" West, a distance of 3.91 feet to a set 1/2" iron pin
with plastic cap, being an interior corner of this parcel and said 1015.701 acre tract
and the Westernmost corner of said 125.571 acre tract;

THENCE:(9) SOUTH 44 deg. 18' 16" East, a distance of 759.93 feet along the
Northeast line of this parcel and said 1015.701 acre tract and the Southwest line of
said 125.571 acre tract to a set 1/2" iron pin with plastic cap being an angle point; and

(10) SOUTH 44 deg. 50' 59" East, a distance of 2402.27 feet along the Northeast
line of this parcel and said 1015.701 acre tract and the Southwest line of said 125.571
acre tract to a found 1/2" iron pin being the Northernmost corner of a 2.301 acre tract
as recorded in Volume 341, Page 63 of the Deed Records of Comal County, Texas;

THENCE: the following courses along the Southeast line of this parcel and said
1015.701 acre tract and the Northwest line of said 2.301 acre tract and a 2.00 acre
tract as recorded in Volume 62, Page 862 of the Deed Records of Comal County,
Texas:

(11) SOUTH 44 deg. 34' 13" West, a distance of 633.91 feet to a found 1/2" iron
pin being an angle point; and

(12) SOUTH 02 deg. 51' 44" East, a distance of 89.86 feet to a set 1/2" iron pin
with plastic cap being the Southeast corner of this parcel and said 1015.701 acre tract
and the Southwest corner of said 2.00 acre tract and being in the North Right of Way
Line of FM. 1101, and being a point of curvature;

THENCE: the following courses along the South line of this parcel and said
1015.701 acre tract and the North Right of Way Line of F.M. 1101:

(13) 493.60 feet along the arc of a curve to the right, having a radius of 3769.80
feet, and a central angle of 07 deg. 30' 07", and whose chord bears South 84 deg. 31'
13" West, a distance of 493.25 feet to a found concrete highway monument (Type I);

(14) SOUTH 88 deg. 19' 44" West, a distance of 800.02 feet to a found concrete
highway monument (Type I) being an angle point;

(15) SOUTH 88 deg. 19' 51" West, a distance of 1598.80 feet to a found
concrete highway monument (Type I) being an angle point;

(16) NORTH 86 deg. 11' 44" West, a distance of 295.61 feet to a found concrete
monument (Type I) being an angle point;

(17) SOUTH 88 deg. 44' 07" West, a distance of 169.63 feet to a found concrete
highway monument (Type I) being an angle point; and

(18) SOUTH 79 deg. 04" 08" West, a distance of 298.47 feet to a found steel
fence post being the Southwest corner of said 1015.701 acre tract and the Easternmost
corner of an 119.882 acre tract as recorded in Volume 1015, Page 444 of the Official
Public Records of Comal County, Texas;
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THENCE: the following courses along the Southwest line of this parcel and said
1015.701 acre tract and the Northeast line of said 119.882 acre tract:

(19) NORTH 45 deg. 28" 52" West, a distance of 1565.19 feet to a found 1/4"
iron pin being an interior corner of this parcel and said 1015.701 acre tract;

(20) SOUTH 57 deg. 43" 21" West, a distance of 155.81 feet to a found fence
post being an angle point;

(21) SOUTH 57 deg. 21" 38" West, a distance of 836.82 feet to a found 3/8" iron
pin being an exterior corner of this parcel and said 1015.701 acre tract;

(22) NORTH 44 deg. 02' 14" West, a distance of 507.09 feet to a found fence
post being an angle point; and

(23) NORTH 45 deg. 03' 47" West, a distance of 469.71 feet to a found 3/8" iron
pin being the Easternmost corner of a 57.133 acre tract as recorded in Volume 351,
Pages 931-939 of the Deed Records of Comal County, Texas; and

THENCE: (24) SOUTH 56 deg. 54' 03" West, a distance of 1110.45 feet along
the Southeast line of this parcel and said 57.133 acre tract and said 28.500 acre tract
and the Northeast line of said 119.882 acre tract to a found 1/2" iron pin being the
Southernmost corner of said 28.500 acre tract and the Easternmost corner of a 28.632
acre tract as recorded in Volume 874, Pages 72-76 of the Deed Records of Comal
County, Texas;

THENCE: (25) SOUTH 56 deg. 54' 03" West, a distance of 439.45 feet along
the Southeast line of this parcel and said 28.632 acre tract and the Northwest line of
said 119.882 acre tract to a found 1/2" iron pin being the Southernmost corner of said
28.632 acre tract and the Easternmost corner of a 27.611 acre tract as recorded in
Volume 451, Pages 695-697 of the Deed Records of Comal County, Texas;

THENCE: (26) SOUTH 56 deg. 53' 33" West, a distance of 320.67 feet along
the Southeast line of this parcel and said 27.611 acre tract and the Northwest line of
said 119.882 acre tract to a found 3/8" iron pin in the Northeast line of a 74.44 acre
tract as recorded in Volume 873, Pages 228-229 of the Official Public Records of
Comal County, Texas, and being the Southernmost corner of this parcel and said
27.611 acre tract;

THENCE: (27) SOUTH 44 deg. 49' 00" East, a distance of 291.65 feet along the
Northeast line of this parcel and said 74.44 acre tract and the Southwest line of said
119.882 acre tract to a wood corner post being the Easternmost corner of said 74.44
acre tract;

THENCE: (28) SOUTH 45 deg. 08' 03" West, a distance of 1414.62 feet along
the Southeast line of this parcel and said 74.44 acre tract and the Northwest line of a
49.18 acre tract as recorded in Document No. 200006018425 of the Official Public
Records of Comal County, Texas, and a 3.00 acre tract as recorded in Volume 512,
Page 254 of the Deed Records of Comal County, Texas, to a set 1/2" iron pin with
plastic cap in the Northeast Right of Way Line of Kohlenberg Road, and being the
Southernmost corner of said 74.44 acre tract and the Westernmost corner of said 3.000
acre tract;

THENCE: (29) NORTH 44 deg. 37' 29" West, a distance of 1423.84 feet along
the Southwest line of this parcel and said 74.44 acre tract and said 103.75 acre tract
and the Northeast Right of Way Line of Kohlenberg Road to a set 1/2" iron pin with
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plastic cap being the Southernmost corner of a 1.736 acre tract and designated as
TRACT NO. 1, and recorded in Document No. 9606005988 of the Official Public
Records of Comal County, Texas;

THENCE: (30) NORTH 33 deg. 57' 40" East, a distance of 411.84 feet along the
Northwest line of this parcel and the Southeast line of said 1.736 acre tract to a found
3/8" iron pin being the Easternmost corner of this parcel;

THENCE: (31) NORTH 68 deg. 19' 31" West, a distance of 242.07 feet along
the Southwest line of this parcel and the Northeast line of said 1.736 acre tract to a
found 1/2" iron pin being the Northernmost corner of said 1.736 acre tract; and

THENCE: (32) SOUTH 22 deg. 37' 45" West, a distance of 332.23 feet along
the Southeast line of this parcel and the Northwest line of said 1.736 acre tract to a
found 1/2" iron pin in the Northeast Right of Way Line of Kohlenberg Road, and
being the Westernmost corner of said 1.736 acre tract;

THENCE: the following courses along the Southwest line of this parcel and said
74.44 acre tract and the Northeast Right of Way Line of said Kohlenberg Road, and
the cutback Right of Way Line to I.H.35:

(33) NORTH 44 deg. 37' 29" West, a distance of 399.53 feet to a found concrete
highway monument (Type I) and being an angle point;

(34) NORTH 34 deg. 38' 01" West, a distance of 102.61 feet to a found concrete
highway monument (Type I) being an angle point;

(35) NORTH 44 deg. 39' 10" West, a distance of 149.81 feet to a found concrete
highway monument (Type I) being an angle point;

(36) NORTH 32 deg. 12' 31" West, a distance of 174.23 feet to said 74.44 acre
tract and the Southernmost corner of a 19.31 acre tract as recorded in Volume 92,
Pages 43-44 of the Deed Records of Comal County, Texas;

(37) NORTH 32 deg. 12' 31" West, a distance of 48.81 feet to a found concrete
highway monument (Type I) being an angle point;

(38) NORTH 17 deg. 45' 14" West, a distance of 210.69 feet to a found concrete
highway monument (Type I) being an angle point;

(39) NORTH 06 deg. 34' 20" West, a distance of 302.39 feet to a found concrete
highway monument (Type I) being an angle point; and

(40) NORTH 58 deg. 18' 56" West, a distance of 173.56 feet to a found concrete
highway monument (Type I) at the intersection of the Southeast Right of Way Line of
LLH. 35 with the Northeast cutback line of Kohlenberg Road and being the
Westernmost corner of this parcel and said 19.31 acre tract;

THENCE: (41) NORTH 31 deg. 26' 12" East, a distance of 1091.64 feet along
the Northwest line of this parcel and the Southeast Right of Way Line of said .H.35 to
a set 1/2" iron pin with plastic cap being the Northernmost corner of this parcel and
the Westernmost corner of a 3.560 acre tract as recorded in Document No.
200406003961 of the Official Public Records of Comal County, Texas;

THENCE: (42) SOUTH 45 deg. 19' 36" East, a distance of 610.43 feet along the
Northeast line of this parcel and said 19.31 acre tract and said 103.75 acre tract and
the Southwest line of said 3.560 acre tract to a found 1/2" iron pin being the
Southernmost corner of said 3.560 acre tract;
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THENCE: (43) NORTH 38 deg. 14' 02" East, a distance of 296.28 feet along the
Northwest line of this parcel and said 27.611 acre tract and the Southeast line of said
3.560 acre tract to a found 1/2" iron pin being the Easternmost corner of said 3.560
acre tract;

THENCE: (44) NORTH 53 deg. 45' 08" West, a distance of 631.50 feet along
the Southwest line of this parcel and said 27.611 acre tract and the Northeast line of
said 3.560 acre tract to a found 1/2" iron pin in the Southeast Right of Way Line of
said L.H. 35, and being the Northernmost corner of said 3.560 acre tract;

THENCE: (45) NORTH 31 deg. 26' 12" East, a distance of 245.64 feet along the
Northwest line of this parcel and said 27.611 acre tract and the Southeast Right of
Way Line of said I.H. 35 to a found 1/2" iron pin being the Westernmost corner of the
remainder of a 2.35 acre tract as recorded in Volume 293, Pages 371-373 of the Deed
Records of Comal County, Texas;

THENCE: (46) SOUTH 41 deg. 20' 52" East, a distance of 507.94 feet along the
Northeast line of this parcel and said 27.611 acre tract and the Southwest line of said
2.35 acre tract to a found 1/2" iron pin being the Southernmost corner of said 2.35
acre tract;

THENCE: (47) NORTH 53 deg. 30" 10" East, a distance of 151.22 feet along the
Northwest line of this parcel and said 27.611 acre tract and the Southeast line of said
2.35 acre tract to a found 1/2" iron pin being the Easternmost corner of said 2.35 acre
tract and the Southwest line of said 28.632 acre tract;

THENCE: (48) NORTH 41 deg. 10" 27" West, a distance of 567.95 feet along
the Southwest line of this parcel and said 28.632 acre tract and the Northeast line of
said 2.35 acre tract to a found 1/2" iron pin in the Southeast Right of Way Line of
L.H.35;

THENCE: (49) NORTH 31 deg. 26' 12" East, a distance of 249.72 feet along the
Northwest line of this parcel and said 28.632 acre tract and the Southeast Right of
Way Line of I.LH.35 to a set 1/2" iron pin with plastic cap being a point of curvature;

THENCE: (50) 152.44 feet along the arc of a curve to the right, having a radius
of 22784.31 feet, and a central angle of 00 deg. 23" 00", and whose chord bears North
31 deg. 37" 42" East, a distance of 152.44 feet to a found concrete highway monument
being a point of tangency;

THENCE: (51) NORTH 31 deg. 50' 19" East, a distance of 263.09 feet along the
Northwest line of this parcel and said 28.500 acre tract and the Southeast Right of
Way Line of .H.35 to a found 1/2" iron pin being the Northernmost corner of said
28.500 acre tract and the Westernmost corner of said 57.133 acre tract;

THENCE: (52) NORTH 31 deg. 50' 19" East, a distance of 663.99 feet along the
Northwest line of this parcel and said 57.133 acre tract and the Southeast Right of
Way Line of 1.LH.35 to a found 1/2" iron pin being the Northernmost corner of said
57.133 acre tract and the Westernmost corner of said 1015.707 acre tract;

THENCE: the following courses along the Northwest line of this parcel and said
1015.707 acre tract and the Southeast Right of Way Line of I.H.35:

(53) NORTH 31 deg. 50' 19" East, a distance of 1855.01 feet to a found concrete
highway monument (Type I) being an angle point;

(54) NORTH 35 deg. 26' 30" East, a distance of 301.34 feet to a found concrete
highway monument (Type I) being an angle point;
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THENCE: (55) NORTH 32 deg. 05' 44" East, a distance of 72.07 feet to a found
concrete highway monument (Type I) being a point of curvature;

THENCE: (56) 543.39 feet along the arc of a curve to the left, having a radius of
23072.30 feet, and a central angle of 01 deg. 20' 58", and whose chord bears North 31
deg. 12' 58" East, a distance of 543.37 feet to a found concrete highway monument
(Type I) being a point of tangency;

THENCE: (57) NORTH 30 deg. 26' 03" East, a distance of 789.05 feet to a
found concrete highway monument (Type I) being an angle point;

THENCE: (58) NORTH 26 deg. 48' 12" East, a distance of 299.65 feet to a
found concrete highway monument (Type I) being an angle point; and

THENCE: (59) NORTH 30 deg. 29' 02" East, a distance of 2033.01 feet to a set
1/2" iron pin with plastic cap being the POINT OF BEGINNING, containing
1252.958 acres of land.

PART 1:

635.060 acres (27,663,214 sq. ft.) of land out of the NANCY KENNER LEAGUE
survey No. 3, Abstract No. 306, Comal County, Texas and being designated as a
236.949 acre tract (McDONOUGH) tract as conveyed by SPECIAL WARRANTY
DEED from NATIONSBANK OF TEXAS, N.A. TRUSTEE to JAMES P.
McDONOUGH, JR., dated December 31, 1996 and recorded in Document No.
9706001893 of the Official Public Records of Comal County, Texas and also being
comprised of TRACT I (63.024 acre tract) and TRACT III (164.150 acre tract) as
conveyed by a SPECIAL WARRANTY DEED from Bank of America, N.A., as
Successor Trustee to Nations / Bank of Texas, N.A., Trustee of the Bill and Darolyn
Worth Living Trust under Agreement dated January 9, 1987 and as Trustee under
Agreement of the Irvin Management Trust and Larry Irvin to James P. McDonough,
Jr., dated April 14, 2006 and recorded in Document No. 200606016820 of the Official
Public Records of Comal County, Texas, and also being all of a 170.902 acre tract
described in a SUBSTITUTE TRUSTEE'S DEED from CECIL W. TALLEY, Trustee
to CECIL EARL HILLBURN, dated August 6, 1991 and recorded in Volume 777,
Pages 581-586 of the Official Public Records of Comal County, Texas said 635.060
acres (27,663,214 sq. ft.) of land being more particularly described as follows:

BEGINNING: at a set 1/2" iron pin with plastic cap "stamped 4233" in the
Northwest Right of Way Line of I.H. 35 and being Easternmost corner of a 9.785 acre
tract conveyed by Archie Ladshaw, et al to John Ladshaw by Deed dated March 28,
1984 and recorded in Volume 378, Pages 799-801 of the Official Public Records of
Comal County, Texas, and the Southernmost corner of this parcel and said 236.949
acre tract (Grid N = 13,826,036.7772, Grid E = 2,270,776.7688, Scale factor of
1.00014 for surface adjustment);

THENCE: (1) NORTH 46 deg 00'07" West, (all bearings in this descriptions are
referenced to Grid North of the Texas Coordinate System, Zone 4204, NAD 83 (93)),
a distance of 3310.77 feet along the Southwest line of this parcel and the Northeast
line of said 9.785 acre tract to a found 1/2" iron pin being the Northernmost corner of
said 9.785 acre tract and an interior corner of this parcel;

THENCE: the following courses along the Southeast line of this parcel and said
236.949 acre tract and the Northwest line of said 9.785 acre tract and a 240.485 acre
tract conveyed by Elizabeth Wagner, a widow to Archie Ladshaw, et al by Deed dated
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January 14, 1967 and recorded in Volume 153, Pages 331-333 of the Deed Records of
Comal County, Texas and the Northwest line of a 44.290 acre tract conveyed by
HARVEY PAPE and wife, LEORA PAPE to PAPE'S FAMILY FARM, LTD, a Texas
Limited Partnership, dated February 27, 2004 and recorded in Document No.
200406007834 of the Official Public Records of Comal County, Texas:

(2) SOUTH 44 deg 34'57" West, a distance of 1355.26 feet to a found 1/2" iron
pin being an angle point;

(3) SOUTH 45 deg 11'30" East, a distance of 43.65 feet to a found 1/2" iron pin
being an angle point; and

(4) SOUTH 44 deg 30'57" West, a distance of 1742.25 feet to a found 1/2" iron
pin being the Easternmost corner of a 70.688 acre tract conveyed by ALAN ROMPLE
also known as ALAN E. ROMPEL, SR. and wife LINDA ROMPEL to CONRADS
ROAD, LTD, dated January 9, 2004, and recorded in Document No. 200406000885
of the Official Public Records of Comal County, Texas;

THENCE: (5) NORTH 45 deg 23'39" West, a distance of 3537.43 feet along the
Southwest line of this parcel and said 236.949 acre tract and the Northeast line of said
70.688 acre tract to a set 1/2" iron pin with plastic cap "stamped 4233" in the
Southeast Right of Way of the Union Pacific Railroad (formerly known as the
INTERNATIONAL & GT NORTHERN RY. CO.) and being the Westernmost corner
of this parcel and said 236.949 acre tract and the Northernmost corner of said 70.688
acre tract; and being a point of curvature;

THENCE: the following courses along the Northwest line of this parcel and the
Southeast Right of Way line of the Union Pacific Railroad:

(6) 1319.73 feet along the arc of a curve to the right, having a radius of 5679.65
feet, and a central angle of 13 deg 18'48", and whose chord bears North 56 deg 11'48"
East, a distance of 1316.76 feet to a set 1/2" iron pin with plastic cap "stamped 4233"
being a point of tangency;

(7) NORTH 62 deg 51'12" East, a distance of 1677.18 feet to a set 1/2" iron pin
with plastic cap "stamped 4233" being a point of curvature; and

(8) 1022.68 feet along the arc of a curve to the left, having a radius of 2914.93
feet and a central angle of 20 deg 06'06", and whose chord bears North 52 deg 48'09"
East, a distance of 1017.43 feet to a set 1/2" iron pin with plastic cap "stamped 4233"
being a point of tangency; and

(9) NORTH 42 deg. 45' 06" East, a distance of 385.90 feet to a set 1/2" iron pin
with plastic cap "stamped 4233" being the Northernmost corner of this parcel and said
63.024 acre tract and the Westernmost corner of a 200.240 acre tract as conveyed by
SPECIAL WARRANTY DEED WITH VENDOR'S LIEN from MARTIN
MARIETTA MATERIALS SOUTHWEST, LTD. to BLUEGREEN SOUTHWEST
ONE, L.P., A Delaware Limited Partnership, executed July 19, 2005 and recorded in
Document No. 200506026533 of the Official Public Records of Comal County,
Texas;

THENCE: (10) SOUTH 45 deg. 58' 46" East, a distance of 2471.01 feet along
the Northeast line of this parcel and said 63.024 acre tract and the Southwest line of
said 200.240 acre tract to a found 1/2" iron pin being an interior corner of this parcel
and the Westernmost corner of said 170.902 acre tract and the Southernmost of said
200.240 acre tract;
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THENCE: the following courses along the Northwest line of this parcel and said
170.902 acre tract and the Southeast line of said 200.240 acre tract and a 7.46 acre
tract conveyed by MCDONOUGH BROTHER'S, INCORPORATED to CITY OF
NEW BRAUNFELS (UTILITIES) executed June 8, 1979 and recorded in Volume
283, Pages 775-776 of the Deed Records of Comal County, Texas;

(11) NORTH 43 deg 09'01" East, a distance of 2596.32 feet to a wood fence post
being an angle point; and

(12) NORTH 42 deg 57'44" East, a distance of 1556.85 feet to a found 1/2" iron
pin with plastic cap stamped "OVERBY-DESCAMPS" being the Northernmost
corner said 170.902 acre tract and an interior corner of said 200.240 acre tract;

THENCE: the following courses along the Northeast line of this parcel and said
170.902 acre tract and the Southwest line of said 200.240 acre tract:

(13) SOUTH 46 deg 50'12" East, a distance of 702.27 feet to a set 1/2" iron pin
with plastic cap "stamped 4233" being an angle point;

(14) SOUTH 46 deg 29'50" East, a distance of 817.93 feet to a wood fence post
being an angle point; and

(15) SOUTH 47 deg 00'31" East, a distance of 722.97 feet to a set 1/2" iron pin
with plastic cap "stamped 4233" in the Northwest Right of Way Line of I.H. 35 and
being the Easternmost corner of this parcel and said 170.902 acre tract and a re-entrant
corner of said 200.240 acre tract;

THENCE: (16) SOUTH 32 deg 08'27" West, a distance of 1684.15 feet along
the Southeast line of this parcel and said 170.902 acre tract and the Northwest Right
of Way Line of I.H. 35 to a set 1/2" iron pin with plastic cap "stamped 4233" being a
re-entrant corner to said 170.902 acre tract and the Easternmost corner of a 164.150
acre tract (designated TRACT III) conveyed by SPECIAL WARRANTY DEED to
James P. McDonough, Jr., dated April 14, 2006 and recorded in Document No.
200606016820 of the Official Public Records of Comal County, Texas;

THENCE: the following courses along the Southeast line of this parcel and said
164.150 acre tract and the Northwest Right of Way Line of I.H. 35:

(17) SOUTH 32 deg. 08' 27" West, a distance of 704.69 feet to a found Type I
TxDOT concrete monument being a point of curvature;

(18) 338.16 feet along the arc of a curve to the left, having a radius of 11,625.15
feet, and a central angle of 01 deg. 40' 00", and whose chord bears South 31 deg. 15'
06" West, a distance of 338.15 feet to a found Type I TxDOT concrete monument
being a point of tangency;

(19) SOUTH 30 deg. 29' 02" West, a distance of 1147.92 feet to a set 1/2" iron
pin with plastic cap "stamped 4233" being an angle point;

(20) SOUTH 34 deg. 18" 02" West, a distance of 300.46 feet to a set 1/2" iron pin
with plastic cap "stamped 4233" being an angle point;

(21) SOUTH 30 deg. 29' 02" West, a distance of 1000.00 feet to a found Type I
TxDOT concrete monument being an angle point; and

(22) SOUTH 26 deg. 39" 57" West, a distance of 266.94 feet to a set 1/2" iron pin
with plastic cap "stamped 4233" being the Southernmost corner of said 164.150 acre
tract and the Easternmost corner of a 236.949 acre tract as conveyed by SPECIAL
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WARRANTY DEED from NATIONSBANK OF TEXAS, N.A., TRUSTEE to
JAMES P. McDONOUGH JR., dated December 31, 1996, and recorded in Document
No. 9706001893 of the Official Public Records of Comal County, Texas;

THENCE: the following courses along the Southeast line of this parcel and said
236.949 acre tract and the Northwest Right of Way Line of said I.H. 35:

(23) SOUTH 26 deg 39'57" East, a distance of 33.42 feet to a set 1/2" iron pin
with plastic cap "stamped 4233" being an angle point; and

(24) SOUTH 30 deg 29'02" East, a distance of 49.00 feet to a set 1/2" iron pin
with plastic cap "STAMPED 4233" being the POINT OF BEGINNING, containing
635.060 acres (27,663,214 sq. ft.) of land.

PART 2:

96.074 acres (4,184,983 sq. ft.) of land out of the NANCY KENNER LEAGUE
SURVEY NO. 3, Abstract No. 306, Comal County, Texas, and comprising of TRACT
11 (0.529 of an acre tract), TRACT IV (53.350 acre tract) and TRACT V (14.423 acre
tract) as conveyed by said SPECIAL WARRANTY DEED dated April 14, 2006, and
recorded in Document No. 200606016820 of the Official Public Records of Comal
County, Texas, and also being all of a 27.593 acre tract as conveyed NATIONSBANK
OF TEXAS, N.A., TRUSTEE to JAMES P. McDONOUGH, JR., dated December 31,
1996 and recorded in Document No. 9706001893 of the Official Public Records of
Comal County, Texas, said 96.074 acres (4,184,983 sq. ft.) of land being more
particularly described as follows:

BEGINNING: at a found 1" diameter iron pipe in the Southeast Right of Way
Line of FM. Road 1102 and being the Northernmost corner of this parcel and said
14.423 acre tract and being the Westernmost corner of an 88.193 acre tract
(designated as TRACT 3) conveyed by SPECIAL WARRANTY DEED WITH
VENDOR'S LIEN, to BLUEGREEN SOUTHWEST ONE, L.P., a Delaware
Partnership, executed on July, 19, 2005 and recorded in Document No.
200506026533 of the Official Public Records of Comal County, Texas (Grid N =
13,832,027.6173, Grid E = 2,266,296.3350, Scale factor of 1.00014 for surface
adjustment);

THENCE: (1) SOUTH 46 deg. 01' 39" East, a distance of 1319.31 feet along the
Northeast line of this parcel and said 14.423 acre tract and the Southwest line of said
88.193 acre tract to a found 1/2" iron pin in the Northwest Right of Way Line of the
Union Pacific Railroad (formerly known as the Missouri Kansas and Texas Railroad)
and being the Easternmost corner of this parcel and said 14.423 acre tract and the
Southernmost corner of said 88.193 acre tract;

THENCE: the following courses along the Southeast line of this parcel and said
TRACT V, TRACT II and TRACT IV and the Northwest Right of Way Line of said
Union Pacific Railroad:

(2) SOUTH 42 deg. 45' 06" West, a distance of 365.33 feet to a set 1/2" iron pin
with plastic cap "stamped 4233" being a point of curvature;

(3) 986.76 feet along the arc of a curve to the right, having a radius of 2814.90
feet, and a central angle of 20 deg. 05' 06", and whose chord bears South 52 deg. 47"
39" West, a distance of 981.71 feet to a set 1/2" iron pin with plastic cap "stamped
4233" being a point of tangency;
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(4) SOUTH 62 deg. 50" 12" West, a distance of 832.41 feet to a set 1/2" iron pin
with plastic cap "stamped 4233" being an angle point;

(5) NORTH 45 deg. 03' 04" West, a distance of 52.54 feet to a found 1/2" iron
pin being an angle point, and

(6) SOUTH 62 deg. 50" 12" West, a distance of 799.35 feet to a set 1/2" iron pin
with plastic cap "stamped 4233" being the Southernmost corner said 53.350 acre tract
and the Easternmost corner of a 27.593 acre tract as conveyed by SPECIAL
WARRANTY DEED from NATIONSBANK OF TEXAS, N.A., TRUSTEE to
JAMES P. McDONOUGH, JR., dated December 31, 1996 and recorded in Document
No. 9706001893 of the Official Public Records of Comal County, Texas;

THENCE: the following courses along the Southeast line of this parcel and said
27.593 acre tract and the Northwest Right of Way of said Union Pacific Railroad:

(7) SOUTH 62 deg 50'12" West, a distance of 113.44 feet to a set 1/2" iron pin
with plastic cap "stamped 4233" being a point of curvature

(8) 293.35 feet along the arc of a curve to the left having a radius of 5829.65 feet
and a central angle of 02 deg 52'59", and whose chord bears South 61 deg 23'42"
West, a distance of 293.32 feet to a found 1/2" iron pin being an angle point;

(9) SOUTH 30 deg 16'22" East, a distance of 50.00 feet to a set 1/2" iron pin
with plastic cap "stamped 4233" being a point of curvature;

(10) 417.76 feet along the arc of a curve to the left, having a radius of 5779.65
feet, and a central angle of 04 deg 08'29", and whose chord bears South 57 deg
53'05" West, a distance of 417.67 feet to a set 1/2" iron pin with plastic cap "stamped
4233" being an angle point

(11) NORTH 44 deg 21'29" West, a distance of 30.48 feet to a found 1/2" iron
pin being a point of curvature

(12) 736.56 feet along the arc of a curve to the left, having a radius of 5809.65
feet, and a central angle of 07 deg 15'51", and whose chord bears South 52 deg
07'44" West, a distance of 736.07 feet to found 1/2" iron pin being an angle point;

(13) SOUTH 43 deg 16'40" East, a distance of 30.01 feet to set 1/2" iron pin
with plastic cap "stamped 4233" being a point of curvature;

(14) 66.71 feet along the arc of a curve to the left, having a radius of 5779.65
feet, and a central angle of 00 deg 39'41", and whose chord bears South 48 deg
10'31" West, a distance of 66.71 feet to a set 1/2" iron pin with plastic cap "stamped
4233" being a point of tangency; and

(15) SOUTH 47 deg 50'41" West, a distance of 437.51 feet to a found 1/2" iron
pin being the Southernmost corner of the parcel and said 27.593 acre tract and the
Easternmost corner of a 3 acre tract conveyed by SHERMAN W. WEST ET UX TO
CLAUDIO MENDEZ ET UX executed on May 17, 1962, and recorded in Volume
128, Pages 374-376 of the Deed Records of Comal County, Texas.

THENCE: (16) NORTH 45 deg 40'16" West, a distance of 654.40 feet along the
Southwest line of this parcel and said 27.593 acre tract and the Northeast line of said 3
acre tract to a found 1/2" iron pin in the Southeast Right of Way Line of F.M. Road
1102 and being the Westernmost corner of this parcel and said 27.593 acre tract and
the Northernmost corner of said 3 acre tract.

THENCE: the following courses along the Northwest line of this parcel and said
27.593 acre tract and the Southeast Right of Way Line of said F.M. Road 1102:
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(17) NORTH 44 deg 22'56" East, a distance of 133.92 feet to a found 1/2" iron
pin being a point of curvature;

(18) 645.06 feet along the arc of a curve to the right, having a radius of 2824.90
feet, and a central angle of 13 deg 05'00", and whose chord beard north 50 deg 57'36"
East, a distance of 643.66 feet to a found 1/2" iron pin being a point of tangency;

(19) NORTH 57 deg 26'58" East, a distance of 149.84 feet to a found 1/2" iron
pin being an angle point;

(20) NORTH 61 deg 11'34" East, a distance of 365.34 feet to a found 1/2" iron
pin being an angle point;

(21) NORTH 64 deg 42'33" East, a distance of 388.56 feet to a found 1/2" iron
pin being a point of curvature; and

(22) 470.90 feet along the arc of a curve to the left, having a radius of 1472.70
feet, and a central angle of 18 deg 19'14", and whose chord bears North 55 deg
55'39" East, a distance of 468.90 feet to a found 1/2" iron pin being the Northernmost
corner of said 27.593 acre tract and the Westernmost corner of said 53.350 acre tract
(designated as TRACT 1V) of said SPECIAL WARRANTY DEED;

THENCE: the following courses along the Northwest line of this parcel and said
53.350 acre tract, said 0.529 of an acre tract, and said 14.423 acre tract and the
Southeast Right of Way Line of said F.M. 1102:

(23) NORTH 46 deg. 34' 14" East, a distance of 419.44 feet to a found 1/2" iron
pin being a point of curvature;

(24) 296.68 feet along the arc of a curve to the left, having a radius of 1950.10
feet, and a central angle of 08 deg. 43' 00", and whose chords bears North 42 deg. 13'
24" East, a distance of 296.39 feet to a found 1/2"iron pin being a point of tangency;

(25) NORTH 37 deg. 52' 39" East, a distance of 625.38 feet to a found 1/2" iron
pin being a point of curvature;

(26) 392.79 feet along the arc of a curve to the right, having a radius of 5689.70
feet, and a central angle of 03 deg. 57' 19", and whose chord bears North 39 deg. 59'
23" East, a distance of 392.71 feet to a set 1/2" iron pin with plastic cap "stamped
4233 being a point of tangency;

(27) NORTH 40 deg. 31' 03" East, a distance of 46.82 feet to a found 3/8" iron
pin being an angle point;

(28) NORTH 41 deg. 54' 40" East, a distance of 651.39 feet to a found 1/2" iron
pin being an angle point;

(29) NORTH 47 deg. 13' 29" East, a distance of 350.23 feet to a found 1/2" iron
pin being an angle point; and

(30) NORTH 52 deg. 37' 59" East, a distance of 47.66 feet to a found 1"
diameter iron pipe being the POINT OF BEGINNING, and containing 96.074 acres
(4,184,983 sq. ft.) of land.

SECTION 5. (a) The legal notice of the intention to introduce this Act, setting
forth the general substance of this Act, has been published as provided by law, and the
notice and a copy of this Act have been furnished to all persons, agencies, officials, or
entities to which they are required to be furnished under Section 59, Article XVI,
Texas Constitution, and Chapter 313, Government Code.
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(b) The governor, one of the required recipients, has submitted the notice and
Act to the Texas Commission on Environmental Quality.

(c) The Texas Commission on Environmental Quality has filed its
recommendations relating to this Act with the governor, the lieutenant governor, and
the speaker of the house of representatives within the required time.

(d) All requirements of the constitution and laws of this state and the rules and
procedures of the legislature with respect to the notice, introduction, and passage of
this Act are fulfilled and accomplished.

SECTION 6. (a) Section 7206.103, Special District Local Laws Code, as added
by Section 1 of this Act, takes effect only if this Act receives a two-thirds vote of all
the members elected to each house.

(b) If this Act does not receive a two-thirds vote of all the members elected to
each house, Subchapter C, Chapter 7206, Special District Local Laws Code, as added
by Section 1 of this Act, is amended by adding Section 7206.103 to read as follows:

Sec. 7206.103. NO EMINENT DOMAIN POWER. The district may not
exercise the power of eminent domain.

(c) This section is not intended to be an expression of a legislative interpretation
of the requirements of Section 17(c), Article I, Texas Constitution.

(d) If another state agency, including the Public Utility Commission of Texas,
succeeds to the power, authority, duties, or jurisdiction of the Texas Commission on
Environmental Quality for any matter addressed by this Act, then any reference in this
Act to the Texas Commission on Environmental Quality as to those matters means the
successor agency. All compensation owed to the Crystal Clear Water Supply
Corporation under Section 13.254, Water Code, whether liquidated or not, for the area
decertified by order of the Texas Commission on Environmental Quality under
Application No. 37192-C, and all claims, causes of action, choses in action, rights,
benefits, and interest are considered an asset of the corporation, and on transfer of the
assets of the corporation to the district, such claims, causes of action, choses in action,
rights, benefits, interest, and compensation is owed to, and accrues to, the district.

SECTION 7. This Act takes effect immediately if it receives a vote of two-thirds
of all the members elected to each house, as provided by Section 39, Article III, Texas
Constitution. If this Act does not receive the vote necessary for immediate effect, this
Act takes effect September 1, 2013.

The amendment was read.
Senator Zaffirini moved to concur in the House amendment to SB 1116.
The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Carona.

SENATE BILL 1210 WITH HOUSE AMENDMENT

Senator Zaffirini called SB 1210 from the President's table for consideration of
the House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.
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Amendment
Amend SB 1210 by substituting in lieu thereof the following:
A BILL TO BE ENTITLED
AN ACT

relating to conditions on the receipt of tuition and fee exemptions and waivers at
public institutions of higher education.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Subchapter D, Chapter 54, Education Code, is amended by adding
Sections 54.2001 and 54.2002 to read as follows:

Sec. 54.2001. CONTINUED RECEIPT OF EXEMPTIONS OR WAIVERS
CONDITIONAL. (a) Notwithstanding any other law but subject to Subsection (f),
after initially qualifying under this subchapter for a mandatory or discretionary
exemption or waiver from the payment of all or part of the tuition or other fees for
enrollment during a semester or term at an institution of higher education, a person
may continue to receive the exemption or waiver for a subsequent semester or term
only if the person:

(1) as a graduate or undergraduate student, maintains a grade point average
that satisfies the institution's grade point average requirement for making satisfactory
academic progress toward a degree or certificate in accordance with the institution's
policy regarding eligibility for financial aid; and

(2) as an undergraduate student, has not completed as of the beginning of
the semester or term a number of semester credit hours that is considered to be
excessive under Section 54.014, unless permitted to complete those hours by the
institution on a showing of good cause.

(b) In determining whether a person has completed a number of semester credit
hours that is considered to be excessive for purposes of Subsection (a)(2), semester
credit hours completed include transfer credit hours that count toward the person's
undergraduate degree or certificate program course requirements but exclude:

(1) hours earned exclusively by examination;

(2) hours earned for a course for which the person received credit toward
the person's high school academic requirements; and

(3) hours earned for developmental coursework that an institution of higher
education required the person to take under Section 51.3062 or under the former
provisions of Section 51.306.

(c) If on the completion of any semester or term a person fails to meet any
requirement of Subsection (a), for the next semester or term in which the person
enrolls the person may not receive the exemption or waiver described by Subsection
(a). A person may become eligible to receive an exemption or waiver in a subsequent
semester or term if the person:

(1) completes a semester or term during which the person is not eligible for
an exemption or waiver; and

(2) meets each requirement of Subsection (a), as applicable.

(d) Each institution of higher education shall adopt a policy to allow a student
who fails to maintain a grade point average as required by Subsection (a)(1) to receive
an exemption or waiver in any semester or term on a showing of hardship or other
good cause, including:




Saturday, May 25, 2013 SENATE JOURNAL 3465

(1) a showing of a severe illness or other debilitating condition that could
affect the student's academic performance;

(2) an indication that the student is responsible for the care of a sick,
injured, or needy person and that the student's provision of care could affect the
student's academic performance;

(3) the student's active duty or other service in the United States armed
forces or the student's active duty in the Texas National Guard; or

(4) any other cause considered acceptable by the institution.

(e) An institution of higher education shall maintain documentation of each
exception granted to a student under Subsection (d).

(f) If a requirement imposed by this section for the continued receipt of a
specific exemption or waiver conflicts with another requirement imposed by statute
for that exemption or waiver, the stricter requirement prevails.

(g) This section does not apply to:

(1) the waiver provided by Section 54.216 or any other reduction in tuition
provided to a high school student for enrollment in a dual credit course or other course
for which the student may earn joint high school and college credit;

(2) the exemption provided by Section 54.341(a-2)(1)(A), (B), (C), or (D)
or (O)(H(A), (B), (C), or (D);

(3) the exemption provided by Section 54.342 or 54.366; or

(4) any provision of this code that authorizes or requires the payment of
tuition or fees at the rates provided for residents of this state by a person who is not a
resident of this state for purposes of Subchapter B.

Sec. 54.2002. EXEMPTIONS AND WAIVERS FOR STATE-FUNDED
COURSES ONLY. Notwithstanding any other law, a mandatory or discretionary
exemption or waiver from the payment of tuition or other fees under this subchapter
or another provision of this code applies only to courses for which an institution of
higher education receives formula funding.

SECTION 2. The change in law made by this Act applies to a person's
eligibility for an exemption or waiver from the payment of all or part of tuition or
other fees beginning with tuition and fees charged for the 2014 fall semester.

SECTION 3. This Act takes effect immediately if it receives a vote of two-thirds
of all the members elected to each house, as provided by Section 39, Article III, Texas
Constitution. If this Act does not receive the vote necessary for immediate effect, this
Act takes effect September 1, 2013.

The amendment was read.

Senator Zaffirini moved to concur in the House amendment to SB 1210.
The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Carona.

SENATE BILL 1599 WITH HOUSE AMENDMENT

Senator Zaffirini called SB 1599 from the President's table for consideration of
the House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.
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Amendment
Amend SB 1599 by substituting in lieu thereof the following:
A BILL TO BE ENTITLED
AN ACT

relating to county and municipal land development regulation.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Section 405.021, Government Code, is amended by adding
Subsection (g-1) to read as follows:

(g-1) A system described by Subsection (g):

(1) must include a method for a municipality or county, on a form

prescribed by the secretary of state, to nominate an area for identification as a colonia;
and

(2) may provide for the review of a nominated area by the Texas Water
Development Board, the office of the attorney general, or any other appropriate state
agency as determined by the secretary of state.

SECTION 2. Section 232.022(d), Local Government Code, is amended to read
as follows:

(d) This subchapter does not apply if all [eaek] of the lots of the subdivision are
more than [is] 10 [exsaere] acres. - i

SECTION 3. Section 232.023, Local Government Code, is amended by
amending Subsection (a) and adding Subsection (a-1) to read as follows:

(a) A subdivider of land must have a plat of the subdivision prepared if at least
one of the lots of the subdivision is five acres or less. A commissioners court by order
may require each subdivider of land to prepare a plat if none of the lots is five acres or
less but at least one of the lots of a subdivision is more than five acres but not more
than 10 acres.

(a-1) A subdivision of a tract under this section [subseetion] includes a
subdivision of real property by any method of conveyance, including a contract for
deed, oral contract, contract of sale, or other type of executory contract, regardless of
whether the subdivision is made by using a metes and bounds description.

SECTION 4. Section 232.072, Local Government Code, is amended by
amending Subsection (a) and adding Subsection (a-1) to read as follows:

(a) The owner of a tract of land that divides the tract in any manner that creates
at least one lot [lets] of five acres or less intended for residential purposes must have a
plat of the subdivision prepared. A commissioners court by order may require each
subdivider of land to prepare a plat if none of the lots is five acres or less but at least
one of the lots of the subdivision is more than five acres but not more than 10 acres.

(a-1) A subdivision of a tract under this section includes a subdivision of real
property by any method of conveyance, including a contract for deed, oral contract,
contract of sale, or other type of executory contract, regardless of whether the
subdivision is made by using a metes and bounds description.

SECTION 5. Section 16.343, Water Code, is amended by adding Subsection (f)
and amending Subsection (g) to read as follows:

(f) The model rules may impose a platting or replatting requirement pursuant to
Subsection (b)(2), (c)(2), or (d). Except as may be required by an agreement
developed under Chapter 242, Local Government Code, a municipality that has
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adopted the model rules may impose the applicable platting requirements of Chapter
212, Local Government Code, and a county that has adopted the model rules may
impose the applicable platting requirements of Chapter 232, Local Government Code,
to real property that is required to be platted or replatted by the model rules under this
section.

(g) Before an application for funds under Section 15.407 or Subchapter P,
Chapter 15, or Subchapter K, Chapter 17, may be considered by the board, if the
applicant is located: T

(1) in a municipality, the municipality must adopt and enforce the model
rules in accordance with this section;

(2) in the extraterritorial jurisdiction of a municipality, the applicant must
demonstrate that the model rules have been adopted and are enforced in the
extraterritorial jurisdiction by the municipality or the county; or

(3) outside the extraterritorial jurisdiction of a municipality, the county must

adopt and enforce the model rules in accordance w1th th1s section [a—pe-l-rt—tea«l—

SECTION 6. The changes in law made by this Act to Chapter 232, Local
Government Code, apply only to a subdivision plat application submitted for approval
on or after the effective date of this Act. A subdivision plat application submitted for
approval before the effective date of this Act is governed by the law in effect when the
application was submitted, and the former law is continued in effect for that purpose.

SECTION 7. This Act takes effect September 1, 2013.

The amendment was read.
Senator Zaffirini moved to concur in the House amendment to SB 1599.
The motion prevailed by the following vote: Yeas 28, Nays 2.

Yeas: Birdwell, Campbell, Davis, Deuell, Duncan, Ellis, Eltife, Estes, Garcia,
Hancock, Hegar, Hinojosa, Huffman, Lucio, Nelson, Nichols, Patrick, Rodriguez,
Schwertner, Seliger, Taylor, Uresti, Van de Putte, Watson, West, Whitmire, Williams,
Zaffirini.

Nays: Fraser, Paxton.
Absent-excused: Carona.
SENATE BILL 1601 WITH HOUSE AMENDMENT

Senator Zaffirini called SB 1601 from the President's table for consideration of
the House amendment to the bill.

The Presiding Officer laid the bill and the House amendment before the Senate.
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Amendment
Amend SB 1601 by substituting in lieu thereof the following:
A BILL TO BE ENTITLED
AN ACT

relating to the creation of the Central Laredo Municipal Management District;
providing authority to impose a tax, levy an assessment, impose a fee, and issue
bonds.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Subtitle C, Title 4, Special District Local Laws Code, is amended
by adding Chapter 3862 to read as follows:

CHAPTER 3862. CENTRAL LAREDO MUNICIPAL MANAGEMENT DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS
Sec. 3862.001. DEFINITIONS. In this chapter:
(1) "Board" means the district's board of directors.
(2) "City" means the City of Laredo, Texas.
(3) "Director" means a board member.
(4) "District" means the Central Laredo Municipal Management District.

Sec. 3862.002. CREATION AND NATURE OF DISTRICT. The district is a
special district created under Section 59, Article XVI, Texas Constitution.

Sec. 3862.003. PURPOSE; LEGISLATIVE FINDINGS. (a) The creation of the
district is essential to accomplish the purposes of Sections 52 and 52-a, Article III, and
Section 59, Article XVI, Texas Constitution, and other public purposes stated in this
chapter. By creating the district and in authorizing the city and other political
subdivisions to contract with the district, the legislature has established a program to
accomplish the public purposes set out in Section 52-a, Article III, Texas Constitution.

(b) The creation of the district is necessary to promote, develop, encourage, and
maintain employment, commerce, transportation, housing, tourism, recreation, the
arts, entertainment, economic development, safety, and the public welfare in the
district.

(c) The district is created to supplement and not to supplant city services
provided in the district.

Sec. 3862.004. FINDINGS OF BENEFIT AND PUBLIC PURPOSE. (a) The
district is created to serve a public use and benefit.

(b) All land and other property included in the district will benefit from the
improvements and services to be provided by the district under powers conferred by
Sections 52 and 52-a, Article III, and Section 59, Article XVI, Texas Constitution, and
other powers granted under this chapter.

(c) The creation of the district is in the public interest and is essential to further
the public purposes of:

(1) developing and diversifying the economy of the state;
(2) eliminating unemployment and underemployment;
(3) developing or expanding transportation and commerce; and
(4) providing quality residential housing.
(d) The district will:




Saturday, May 25, 2013 SENATE JOURNAL 3469

(1) promote the health, safety, and general welfare of residents, employers,
potential employees, employees, visitors, and consumers in the district, and of the
public;

(2) provide needed funding for the district to preserve, maintain, and
enhance the economic health and vitality of the district territory as a residential
community and business center; and

(3) promote the health, safety, welfare, and enjoyment of the public by
providing pedestrian ways and by landscaping, removing graffiti, and developing
certain areas in the district, which are necessary for the restoration, preservation, and
enhancement of scenic beauty.

(e) Pedestrian ways along or across a street, whether at grade or above or below
the surface, and street lighting, street landscaping, vehicle parking, and street art
objects are parts of and necessary components of a street and are considered to be an
improvement project that includes a street or road improvement.

(f) The district will not act as the agent or instrumentality of any private interest
even though the district will benefit many private interests as well as the public.

Sec. 3862.005. DISTRICT TERRITORY. (a) The district is initially composed
of the territory described by Section 2 of the Act enacting this chapter.

(b) The boundaries and field notes contained in Section 2 of the Act enacting
this chapter form a closure. A mistake in the field notes or in copying the field notes
in the legislative process does not affect the district's:

(1) organization, existence, or validity;

(2) right to issue any type of bond for the purposes for which the district is
created or to pay the principal of and interest on the bond;

(3) right to impose or collect an assessment or tax; or

(4) legality or operation.

Sec. 3862.006. ELIGIBILITY FOR INCLUSION IN SPECIAL ZONES.
(a) All or any part of the area of the district is eligible to be included in:

(1) atax increment reinvestment zone created under Chapter 311, Tax Code;

(2) a tax abatement reinvestment zone created under Chapter 312, Tax

Code;
(3) an enterprise zone created under Chapter 2303, Government Code; or
(4) an industrial district created under Chapter 42, Local Government Code.
(b) If the city creates a tax increment reinvestment zone described by Subsection
(a), the city and the board of directors of the zone, by contract with the district, may
grant money deposited in the tax increment fund to the district to be used by the
district for the purposes permitted for money granted to a corporation under Section
380.002(b), Local Government Code, including the right to pledge the money as
security for any bonds issued by the district for an improvement project. A project
may not receive public funds under Section 380.002(b), Local Government Code,
unless the project has been approved by the governing body of the city.
(c) A tax increment reinvestment zone created by the city in the district is not
subject to the limitations provided by Section 311.006(b), Tax Code.
Sec. 3862.007. APPLICABILITY OF MUNICIPAL MANAGEMENT
DISTRICTS LAW. Except as otherwise provided by this chapter, Chapter 375, Local
Government Code, applies to the district.
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Sec. 3862.008. LIBERAL CONSTRUCTION OF CHAPTER. This chapter
shall be liberally construed in conformity with the findings and purposes stated in this
chapter.

SUBCHAPTER B. BOARD OF DIRECTORS

Sec. 3862.051. GOVERNING BODY; TERMS. The district is governed by a
board of nine directors who serve staggered terms of four years expiring June 1 of
each odd-numbered year.

Sec. 3862.052. QUALIFICATIONS OF DIRECTORS APPOINTED BY CITY.
(a) To be qualified to serve as a director appointed by the governing body of the city,
a person must be:

(1) aresident of the district who is also a registered voter of the district;

(2) an owner of property in the district;

(3) an owner of stock or a partnership or membership interest, whether
beneficial or otherwise, of a corporate partnership, limited liability company, or other
entity owner of a direct or indirect interest in property in the district;

(4) an owner of a beneficial interest in a trust, or a trustee in a trust, that
directly or indirectly owns property in the district; or

(5) an agent, employee, or tenant of a person described by Subdivision (2),
(3), or (4).

(b) Section 49.052, Water Code, does not apply to the district.

Sec. 3862.053. APPOINTMENT OF DIRECTORS. The governing body of the
city shall appoint directors from persons recommended by the board.

Sec. 3862.054. VACANCY. If a vacancy occurs on the board, the remaining
directors shall appoint a director for the remainder of the unexpired term.

Sec. 3862.055. DIRECTOR'S OATH OR AFFIRMATION. (a) A director shall
file the director's oath or affirmation of office with the district, and the district shall
retain the oath or affirmation in the district records.

(b) A director shall file a copy of the director's oath or affirmation with the
secretary of the city.

Sec. 3862.056. QUORUM. A vacant director position is not counted for
purposes of establishing a quorum.

Sec. 3862.057. OFFICERS. The board shall elect from among the directors a
chair, a vice chair, and a secretary. The offices of chair and secretary may not be held
by the same person.

Sec. 3862.058. COMPENSATION; EXPENSES. (a) The district may
compensate each director in an amount not to exceed $50 for each board meeting. The
total amount of compensation for each director in one year may not exceed $2,000.

(b) A director is entitled to reimbursement for necessary and reasonable
expenses incurred in carrying out the duties and responsibilities of the board.

Sec. 3862.059. LIABILITY INSURANCE. The district may obtain and pay for
comprehensive general liability insurance coverage from a commercial insurance
company or other source that protects and insures a director against personal liability
and from all claims relating to:

(1) actions taken by the director in the director's capacity as a member of
the board,;

(2) actions and activities taken by the district; or
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(3) the actions of others acting on behalf of the district.

Sec. 3862.060. NO EXECUTIVE COMMITTEE. The board may not create an
executive committee to exercise the powers of the board.

Sec. 3862.061. BOARD MEETINGS. The board shall hold meetings at a place
accessible to the public.

Sec. 3862.062. INITIAL DIRECTORS. (a) The initial board consists of:

Pos. No. Name of Director
Jorge Verduzco
Raul Perales
Rick Norton
Larry Friedman
Roque Haynes
Viviana Frank
Rafael Torres
Javier B. Santos
9 Anselmo Robledo

(b) The terms of the initial directors expire June 1, 2015.

(c) Of the directors who replace an initial director, the terms of directors serving
in positions 1, 2, 3, 4, and 5 expire June 1, 2017, and the terms of directors serving in
positions 6, 7, 8, and 9 expire June 1, 2019.

(d) Section 3862.052 does not apply to this section.

(e) This section expires September 1, 2019.

SUBCHAPTER C. POWERS AND DUTIES

Sec. 3862.101. GENERAL POWERS AND DUTIES. The district has the
powers and duties necessary to accomplish the purposes for which the district is
created.

Sec. 3862.102. IMPROVEMENT PROJECTS AND SERVICES. (a) The
district may provide, design, construct, acquire, improve, relocate, operate, maintain,
or finance an improvement project or service using money available to the district, or
contract with a governmental or private entity to provide, design, construct, acquire,
improve, relocate, operate, maintain, or finance an improvement project or service
authorized under this chapter or Chapter 375, Local Government Code.

(b) An improvement project described by Subsection (a) may be located:

(1) in the district; or

(2) in an area outside but adjacent to the district if the project is for the
purpose of extending a public infrastructure improvement beyond the district's
boundaries to a logical terminus.

Sec. 3862.103. DEVELOPMENT CORPORATION POWERS. The district,
using money available to the district, may exercise the powers given to a development
corporation under Chapter 505, Local Government Code, including the power to own,
operate, acquire, construct, lease, improve, or maintain a project under that chapter.

Sec. 3862.104. NONPROFIT CORPORATION. (a) The board by resolution
may authorize the creation of a nonprofit corporation to assist and act for the district
in implementing a project or providing a service authorized by this chapter.

(b) The nonprofit corporation:
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(1) has each power of and is considered to be a local government
corporation created under Subchapter D, Chapter 431, Transportation Code; and

(2) may implement any project and provide any service authorized by this
chapter.

(c) The board shall appoint the board of directors of the nonprofit corporation.
The board of directors of the nonprofit corporation shall serve in the same manner as
the board of directors of a local government corporation created under Subchapter D,
Chapter 431, Transportation Code, except that a board member is not required to
reside in the district.

Sec. 3862.105. AGREEMENTS; GRANTS. (a) As provided by Chapter 375,
Local Government Code, the district may make an agreement with or accept a gift,
grant, or loan from any person.

(b) The implementation of a project is a governmental function or service for the
purposes of Chapter 791, Government Code.

Sec. 3862.106. LAW ENFORCEMENT SERVICES. To protect the public
interest, the district may contract with a qualified party, including Webb County or the
city, to provide law enforcement services in the district for a fee.

Sec. 3862.107. MEMBERSHIP IN CHARITABLE ORGANIZATIONS. The
district may join and pay dues to a charitable or nonprofit organization that performs a
service or provides an activity consistent with the furtherance of a district purpose.

Sec. 3862.108. ECONOMIC DEVELOPMENT. (a) The district may engage in
activities that accomplish the economic development purposes of the district.

(b) The district may establish and provide for the administration of one or more
programs to promote state or local economic development and to stimulate business
and commercial activity in the district, including programs to:

(1) make loans and grants of public money; and
(2) provide district personnel and services.

(c) The district may create economic development programs and exercise the
economic development powers that:

(1) Chapter 380, Local Government Code, provides to a municipality; and
(2) Subchapter A, Chapter 1509, Government Code, provides to a
municipality.

Sec. 3862.109. PARKING FACILITIES. (a) The district may acquire, lease as
lessor or lessee, construct, develop, own, operate, and maintain parking facilities or a
system of parking facilities, including lots, garages, parking terminals, or other
structures or accommodations for parking motor vehicles off the streets and related
appurtenances.

(b) The district's parking facilities serve the public purposes of the district and
are owned, used, and held for a public purpose even if leased or operated by a private
entity for a term of years.

(c) The district's parking facilities are necessary components of a street and are
considered to be a street or road improvement.

(d) The development and operation of the district's parking facilities may be
considered an economic development program.

Sec. 3862.110. NO EMINENT DOMAIN POWER. The district may not
exercise the power of eminent domain.
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SUBCHAPTER D. GENERAL FINANCIAL PROVISIONS; ASSESSMENTS

Sec. 3862.151. DISBURSEMENTS AND TRANSFERS OF MONEY. The
board by resolution shall establish the number of signatures and the procedure
required for a disbursement or transfer of the district's money.

Sec. 3862.152. MONEY USED FOR IMPROVEMENTS OR SERVICES. The
district may acquire, construct, finance, operate, or maintain an improvement project
or service authorized under this chapter or Chapter 375, Local Government Code,
using any money available to the district.

Sec. 3862.153. PETITION REQUIRED FOR FINANCING SERVICES AND
IMPROVEMENTS WITH ASSESSMENTS. (a) The board may not finance a
service or improvement project with assessments under this chapter unless a written
petition requesting that service or improvement has been filed with the board.

(b) The petition must be signed by:

(1) the owners of a majority of the assessed value of real property in the
district subject to assessment according to the most recent certified tax appraisal roll
for Webb County; or

(2) at least 25 persons who own real property in the district subject to
assessment, if more than 25 persons own real property in the district subject to
assessment as determined by the most recent certified tax appraisal roll for Webb
County.

Sec. 3862.154. METHOD OF NOTICE FOR HEARING. The district may mail
the notice required by Section 375.115(c), Local Government Code, by certified or
first class United States mail. The board shall determine the method of notice.

Sec. 3862.155. ASSESSMENTS; LIENS FOR ASSESSMENTS. (a) The board
by resolution may impose and collect an assessment for any purpose authorized by
this chapter in all or any part of the district.

(b) An assessment, a reassessment, or an assessment resulting from an addition
to or correction of the assessment roll by the district, penalties and interest on an
assessment or reassessment, an expense of collection, and reasonable attorney's fees
incurred by the district:

(1) are a first and prior lien against the property assessed;

(2) are superior to any other lien or claim other than a lien or claim for
county, school district, or municipal ad valorem taxes; and

(3) are the personal liability of and a charge against the owners of the
property even if the owners are not named in the assessment proceedings.

(c) The lien is effective from the date of the board's resolution imposing the
assessment until the date the assessment is paid. The board may enforce the lien in the
same manner that the board may enforce an ad valorem tax lien against real property.

(d) The board may make a correction to or deletion from the assessment roll that
does not increase the amount of assessment of any parcel of land without providing
notice and holding a hearing in the manner required for additional assessments.

Sec. 3862.156. LIMITATION ON AMOUNT OF CERTAIN ASSESSMENTS.
An assessment based on the taxable value of real property may not exceed 20 cents
per $100 of assessed valuation of taxable property in the district, according to the
most recent certified tax appraisal roll for Webb County.
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Sec. 3862.157. TAX AND ASSESSMENT ABATEMENTS. The district may
designate reinvestment zones and may grant abatements of a tax or assessment on
property in the zones.

SUBCHAPTER E. TAXES AND BONDS

Sec. 3862.201. BONDS AND OTHER OBLIGATIONS. (a) The district may
issue, by public or private sale, bonds, notes, or other obligations payable wholly or
partly from ad valorem taxes or assessments in the manner provided by Subchapter A,
Chapter 372, or Subchapter J, Chapter 375, Local Government Code.

(b) In exercising the district's borrowing power, the district may issue a bond or
other obligation in the form of a bond, note, certificate of participation or other
instrument evidencing a proportionate interest in payments to be made by the district,
or other type of obligation.

(c) In addition to the sources of money described by Subchapter A, Chapter 372,
and Subchapter J, Chapter 375, Local Government Code, district bonds may be
secured and made payable wholly or partly by a pledge of any part of the money the
district receives from improvement revenue or from any other source.

Sec. 3862.202. BOND MATURITY. Bonds may mature not more than 40 years
from their date of issue.

Sec. 3862.203. TAXES FOR BONDS AND OTHER OBLIGATIONS. At the
time bonds or other obligations payable wholly or partly from ad valorem taxes are
issued:

(1) the board shall impose a continuing direct annual ad valorem tax for
each year that all or part of the bonds are outstanding; and
(2) the district annually shall impose an ad valorem tax on all taxable
property in the district in an amount sufficient to:
(A) pay the interest on the bonds or other obligations as the interest
becomes due; and
(B) create a sinking fund for the payment of the principal of the bonds
or other obligations when due or the redemption price at any earlier required
redemption date.

Sec. 3862.204. ELECTIONS REGARDING TAXES. The district must hold an
election in the manner provided by Chapters 49 and 54, Water Code, to obtain voter
approval before the district may impose an ad valorem tax.

SUBCHAPTER F. DISSOLUTION

Sec. 3862.251. DISSOLUTION BY CITY ORDINANCE. (a) The city by
ordinance may dissolve the district.

(b) The city may not dissolve the district until the district's outstanding debt or
contractual obligations that are payable from ad valorem taxes have been repaid or
discharged, or the city has affirmatively assumed the obligation to pay the outstanding
debt from city revenue.

Sec. 3862.252. COLLECTION OF ASSESSMENTS AND OTHER
REVENUE. (a) If the dissolved district has bonds or other obligations outstanding
secured by and payable from assessments or other revenue, other than ad valorem
taxes, the city shall succeed to the rights and obligations of the district regarding
enforcement and collection of the assessments or other revenue.
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(b) The city shall have and exercise all district powers to enforce and collect the
assessments or other revenue to pay:

(1) the bonds or other obligations when due and payable according to their
terms; or

(2) special revenue or assessment bonds or other obligations issued by the
city to refund the outstanding bonds or obligations.

Sec. 3862.253. CONCURRENCE ON ADDITIONAL POWERS. If the
legislature grants the district a power that is in addition to the powers approved by the
initial resolution of the governing body of the city consenting to the creation of the
district, the district may not exercise that power unless the governing body of the city
consents to that change by resolution.

Sec. 3862.254. ASSUMPTION OF ASSETS AND LIABILITIES. (a) After the
city dissolves the district, the city assumes, subject to the appropriation and
availability of funds, the obligations of the district, including any bonds or other debt
payable from assessments or other district revenue.

(b) If the city dissolves the district, the board shall transfer ownership of all
district property to the city.

SECTION 2. The Central Laredo Municipal Management District initially
includes all territory contained in the following area:

The Central Laredo Municipal Management District is approximately 918 acres (1.43
sq. mi.) and is situated in the central business district of Laredo with the beginning
point being at north right-of-way (ROW) of Park St. and east ROW of San Dario Ave.
and described by the following:

Then east along north ROW of Park St. to east ROW of San Eduardo Ave.;

Then south along east ROW of San Eduardo Ave. to south ROW of Washington St.;
Then east along south ROW of Washington St to east ROW of San Jorge Ave.;

Then north along east ROW of San Jorge Ave. to north ROW of Moctezuma St.;

Then east along north ROW of Moctezuma St.; to southwest corner of 0.797 ac. parcel
(LOT 1,3,5,7 BLK 221 WD ZACATE CREEK PROJECT);

Then north along west boundary of said 0.797 ac. parcel, and 0.797 ac. parcel (LOTS
1,3,5,7 BLK 239 WD ZACATE CREEK PROJECT) to north ROW of Coke St;

Then east along north ROW of Coke St to west ROW of San Enrique Ave.;

Then north along west ROW of San Enrique Ave. to south ROW of Garcia St.;

Then east along south ROW of Garcia St. to centerline of Zacate Creek drainage
easement;

Then north along centerline of drainage easement to a point west of south ROW of W.
Fremont St. and northwest corner of 1.7716 acre parcel (ALL BLK 259 ED ZACATE
CREEK PROJECT);

Then east along north boundary of said 1.7716 acre parcel and south ROW of W.
Fremont St. to east ROW McDonell Ave.;

Then south along east ROW of McDonell Ave. to north ROW of W. Guerrero St.;
Then east along north ROW of W. Guerrero St. to east ROW of Monterrey Ave.;

Then south along east ROW of Monterrey Ave. to north ROW of Galveston St.;

Then east along north ROW of Galveston St. to east ROW of Marcella Ave.;

Then south along east ROW of Marcella Ave. to south ROW of Mier St.;

Then west along south ROW of Mier St. to east ROW of Monterrey Ave.;
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Then south along east ROW of Monterrey Ave. to north ROW of Garfield St.;

Then east along north ROW of Garfield Ave. to east ROW of Sanders Ave.;

Then south along east ROW of Sanders Ave to northwest corner of 0.666 ac. Parcel
(LOT 6, 7,8, PT 1 BLK 85 ED (NON OPER));

Then east along north boundary of said 0.666 ac. parcel, and LOT 5 BLK 85 ED, and
BLK 59 ED Lots 1-6, LOTS 1-6 BLK 80 ED, LOTS 1-6 BLK 81 ED to east ROW of
Lexington Ave. and southwest corner of 0.4429 ac. Parcel (LOTS 10-11-12 BLK 82
ED);

Then north along east ROW of Lexington Ave. to south ROW of Garfield St.;

Then east along south ROW of Garfield St. to west ROW of Cedar Ave.;

Then south along west ROW of Cedar Ave. to point west of northwest corner of
0.1107 ac. Parcel (N1/2 OF LOT 8 BLK 83 ED);

Then east across ROW of Cedar Ave. and along north boundary of Blk 83 ED Lots
5-8, across ROW of Logan Ave., and along north boundary of Blk 91 ED Lots 7-8 and
to southwest corner of 0.2214 ac. Parcel (LOT 3 BLK 91 ED);

Then north along west boundary of said 0.2214 ac. parcel to south ROW of Garfield
St.;

Then east along south ROW of Garfield St. to east ROW of Hendricks Ave.;

Then south along east ROW of Hendricks Ave. to northwest corner of 0.558 ac. Parcel
(LOTS 1-2-3-4 BLK 598 ED OFFICE BLDS AT 1002 CORPUS CHRISTTI);

Then east along north boundary of said 0.558 ac. parcel, and 0.277 ac. Parcel (LOTS
5-6 BLK 598 ED 1020 CORPUS CHRISTI), Lots 7-12 BLK 632 ED, Lots 7-12 BLK
693 ED, Lots 1-6 BLK 727 ED, Lots 4-9 BLK 788 ED to west ROW of Seymour
Ave.;

Then north along west ROW of Seymour Ave. to a point west of northwest corner of
0.356 ac. parcel (LOTS 7-8 BLK 823 ED);

Then east across ROW of N. Seymour Ave. and along north boundary to said 0.356
ac. parcel and northeast corner of said parcel ;

Then south along east boundary of said 0.356 ac. parcel to coincident northwest
corner of 0.178 ac. Parcel (LOT 3 BLK 823 ED);

Then east along north boundary of said 0.178 ac. parcel to east ROW of N. Meadow
Ave.;

Then south along east ROW of N. Meadow Ave. to a point due east of southeast
corner of 0.3366 acre parcel (LOTS 5-6 & E20.78" OF 4 BLK 822 ED) and Lots 1-6
BLK 822 ED;.

Then west across ROW of N. Meadow Ave. and along south boundary of Lots 1-6
BLK 822 ED, Lots 1-6 BLK 789 ED, Lots 1-4 BLK 726 ED, Lots 1-6 BLK 694 ED
to east boundary of 0.88 ac. parcel (LOTS 4-5-6-7-8-9 AKA REPLAT LOT 1A BLK
631 ED 0.88 ACRE) and west ROW of McPherson Ave.;

Then south along west ROW of McPherson Ave. to north ROW of Laredo St.;

Then west along north ROW of Laredo St. and south boundary of said 0.88 ac. parcel
to southwest corner of said parcel;

Then north along west boundary of said 0.88 ac. parcel to coincident southeast corner
0f 0.2047 ac. parcel (REPLAT LOT 2A BLK 631 ED);
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Then west along south boundary of said 0.2047 ac. parcel, and REPLAT LOT 1A
BLK 631 ED to west ROW of McClelland Ave. and east boundary of 0.63 ac. parcel
(LOTS 7-8-9-10 & N20' OF LOTS 5-6 BLK 599 ED);

Then south along east boundary of said 0.63 ac. parcel to southeast corner of said
parcel;

Then west along south boundary of said 0.63 acre parcel to southwest corner of said
parcel;

Then north and west along boundary of said 0.63 acre parcel, and Lots 11-12 BLK
599 ED, 0.4425 ac. parcel (Lots 3-4 BLK 555 ED) to southwest corner of said 0.4425
ac. parcel and coincident east boundary of 0.2718 ac. parcel (REPLAT LOT 9-A &
619.45 SQ FT OUT OF LOT 2 BLK 555 ED);

Then south along east boundary of said 0.2718 ac. parcel to southeast corner of said
parcel;

Then west along south boundary of said 0.2718 ac. parcel to west ROW of Tilden
Ave.;

Then north along west ROW of Tilden Ave to southeast corner of 0.442723 ac. parcel
(LOT 3 BLK 93 ED);

Then west along south boundary said 0.442723 ac. parcel, and Lots 1-3 BLK 93 ED,
Lots 7-12 BLK 92 ED, Lots 7-12 BLK 45 ED, Lots 7-12 BLK 44 ED to east ROW of
N. Maryland Ave.;

Then south along east ROW of N. Maryland Ave. to northwest corner of 0.051 ac.
parcel (N40' OF LOT 10 BLK 38 ED);

Then east along north boundary of said 0.051 ac. parcel, Lots 6-10 BLK 38 ED, Lots
6-10 BLK 37 ED, Lots 5-8 BLK 36 ED, to east ROW of Logan Ave.;

Then north along east ROW of Logan Ave. to south ROW of Laredo St.;

Then east along south ROW of Laredo St. to west ROW of Tilden Ave.;

Then south along west ROW of Tilden Ave. to a point west of northwest corner of
0.526 (LOTS 5-8 & S8' OF 1 & S8' OF W23.21' OF 2 & E46.23' OF S55.2' OF 2 &
W23.4' OF S55.2' OF 3 & E45.96' OF S8' OF 3 & S8' OF 4 BLK 556 ED);

Then east across ROW of Tilden Ave. and along north boundary of said 0.526 ac.
parcel (LOTS 5-8 & S8' OF 1 & S8' OF W23.21' OF 2 & E46.23' OF S55.2' OF 2 &
W23.4'" OF S55.2' OF 3 & E45.96' OF S8' OF 3 & S8' OF 4 BLK 556 ED),
E37-W74.82-N30 OF L4;S16.5 OF W54.32 OF L4;W54.32'-5&6 E37.68-W92' OF
LT4-5&6; W39.32' OF N30'LT 4 BLK 600 ED, E46' OF LOTS 4-5 & W18' OF
LOT7-8-9 BLK 600 ED to west boundary of 0.84 ac. parcel (PT OF LOTS 7,8 & 9,
ALL OF 10, 11 & 12 BLK 600 ED);

Then north along west boundary of said 0.84 ac. parcel to northwest boundary of said
parcel and south ROW of Laredo St.;

Then east along south ROW of Laredo St., across ROW of McClellan Ave. to
northeast corner of 0.77125 ac. parcel (LOTS 1,2,3 & W1/2 OF 10,11 &12 BLK 630
ED);

Then south along east boundary of said 0.77125 ac. parcel to north boundary of 0.484
ac. parcel (LOTS 7-8-9 & E1/2 OF 10 BLK 630 ED);
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Then east along north boundary of said 0.484 ac. parcel, and W19' OF 11 & ALL 12
BLK 695 ED, and LOT 10-A BLK 695 ED, and east across LOTS 4 TO 9 BLK 695
ED, WELLS FARGO BANK - LAREDO EAST BRANCH, and LOTS 7-12 BLK
725 ED to east ROW of N. Loring Ave.;

Then north along east ROW of N. Loring Ave. to south ROW of Laredo St.;

Then east along south ROW of Laredo St. to west ROW of N. Seymour Ave.;

Then south along west ROW of N. Seymour Ave. to a point west of northwest corner
0f 0.418 ac. parcel (LOTS 10-11-12 BLK 821 ED);

Then east along north boundary of said 0.418 ac. parcel, and REPLAT LOT 7-A BLK
821 ED, and N1/2 OF 7-8 BLK 821 ED to east ROW of N. Meadows Ave;

Then south along east ROW of N. Meadows Ave. to a point east of southeast corner of
0.266676 acre parcel (REPLAT 5A (PREV-E7' OF N88.6' OF 4 & N88.6' OF 5 &
N88.2 OF 6) BLK 819 ED);

Then west across the ROW of N. Meadows Ave. and along south boundary of LOTS
1-5 BLK 819 ED, and LOTS 1-6 BLK 792 ED, to east ROW of N. Loring Ave.;

Then north along east ROW of N. Loring Ave. to a point west of north boundary of
0.383344 ac. parcel (N90' OF 7 TO 10 BLK 723 ED);

Then west across ROW of N. Loring Ave. and along south boundary of said 0.383344
ac. parcel to northeast corner of 0.093226 ac. parcel (S48' OF 10 & SW38' OF 9
BLK723 ED);

Then south along east boundary of said 0.093226 ac. parcel to southeast corner of said
parcel;

Then west along south boundary of said 0.093226 ac. parcel, and LOTS 11-12 BLK
723 ED, and LOTS 7-12 BLK 697 ED, and LOTS 1-6 BLK 628 ED, and LOTS 7-12
BLK 602 ED, and LOT 7-12 BLK 558 ED, and LOTS 7-12 BLK 96 ED, and LOTS
7-12 BLK 26 ED, and LOTS 2-5 BLK 27 ED, and LOTS 1-5 BLK 28 ED, to east
ROW of Maryland Ave.;

Then south along east ROW of Maryland Ave. to northwest corner of 0.221551 ac.
parcel (LOT 8 BLK 23 ED);

Then east along north boundary of said 0.221551 ac. parcel, and LOTS 5-7 BLK 23
ED to southwest corner of 0.332134 ac. parcel (E1/2 OF LOT 3 & ALL OF LOT 4
BLK 23 ED);

Then north along west boundary of said 0.332134 ac. parcel to northwest corner of
said parcel and south ROW of Rosario St.;

Then east along south ROW of Rosario St. to east ROW of Cedar Ave.;

Then south along east ROW of Cedar Ave. to northwest corner of 0.28292 ac. parcel
(LOTS 1-2 BLK 25 ED);

Then east along north boundary of said 0.28292 ac. parcel, and LOT 3-6 BLK 25 ED,
and LOTS 7-12 BLK 97 ED, and LOTS 7-12 BLK 559 ED, and LOTS 7-12 BLK 603
ED, LOTS 7-12 BLK 627 ED, to east ROW of McPherson Ave.;

Then north along east ROW of McPherson Ave.; to south ROW of Rosario St.;

Then east along south ROW of Rosario St. to west ROW of N. Stone Ave.;

Then south along west ROW of N. Stone Ave. to a point west of northwest corner of
0.2796 ac. parcel (LOTS 11-12 BLK 722 ED);
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Then east across ROW of N. Stone Ave. and along north boundary of said 0.2796 ac.
parcel, and LOTS 7-12 BLK 722 ED, and LOTS 7-12 BLK 793 ED, and LOTS 7-12
BLK 818 ED to east ROW of N. Meadow Ave.;

Then south along east ROW of N. Meadow Ave. to a point east of southeast corner of
0.2746 acre parcel (LOTS 5 & 6 BLK 817 ED AT 1519 MARKET ST);

Then west across ROW of N. Meadow Ave. and along said 0.2746 acre parcel and
LOTS 1-6 BLK 817 ED, and LOTS 1-6 BLK 794 ED to west ROW of N. Loring
Ave.;

Then north along west ROW of N. Loring Ave. to south ROW of Market St.;

Then west along south ROW of Market St. to east ROW of N. Stone Ave.;

Then south along east ROW of N. Stone Ave. to a point east of southeast corner
0.293361 ac. parcel (LOT 7-8 BLK 699 ED);

Then west across ROW of N. Stone Ave. and along south boundary of said 0.293361
ac. parcel, and LOTS 9-10 BLK 699 ED, and REPLAT LOT 12-A BLK 699 ED, and
LOTS 7-12 BLK 626 ED, and LOTS 1-6 BLK 604 ED, and LOTS 1-6 BLK 560 ED,
and LOTS 1-6 BLK 98 ED, and LOTS 3-4 BLK 10 ED, and E53.44' OF LOT 2 BLK
10 ED, and LOT 1 & W16' OF 2 & N13X69.4 OF 8 BLK 10 ED to west ROW of
Cedar Ave.;

Then north along west ROW of Cedar Ave. to south ROW of Market St.;

Then west along south ROW of Market St. to northeast corner of 1.78 ac. parcel (ALL
OF BLK 20 ED);

Then south along east boundary of said 1.78 ac. parcel, and 1.77 ac. parcel (ALL OF
BLK 53 ED) to northeast corner of 0.53 ac. parcel (PT OF BLK 79 ED);

Then southwest along east boundary of said 0.53 ac. parcel to a point east of northeast
corner of 0.198242 ac. parcel (E29.0' OF 4 & WS8.7' OF 5 (BY METES & BOUNDS)
BLK 360 WD);

Then west across Zacate Creek drainage to northeast corner of said 0.198242 ac.
parcel and coincident south ROW of Ventura St.;

Then generally west along south ROW of Ventura St. (Santa Ursula Ave,) and north
bank of Rio Grande River to west ROW of Convent Ave and south ROW of Pedregal
St (River Rd.);

Then generally west along south ROW of Pedregal St (River Rd.) to east ROW of San
Francisco Javier Ave;

Then northwest along across ROW of San Francisco Javier Ave and along south
ROW of Pedregal St. (River Rd.) to west ROW of Santa Isabel Ave.;

Then north along west ROW of Santa Isabel Ave. to north ROW of Scott St.;

Then east along north ROW of Scott St. to southwest corner of 0.312733 ac. parcel
(LOT 3 & W1/2 OF 1 BLK 233 WD);

Then north along west boundary of said 0.312733 ac. parcel, and LOTS 5 & 7 BLK
233 WD, and LOTS 1-3-5-7 BLK 248 WD, and LOTS 1-3-5-7 BLK 267 WD, and
LOTS 1-3-5-7 BLK 310 WD, and LOTS 1-3-5-7-9 BLK 349 WD, and LOTS
1-3-5-7-9 BLK 368 WD, and LOTS 1-3-5-7 BLK 479 WD CONDO 2B to north
ROW of Park St.;

Then east along north ROW of Park St. to west ROW of San Bernardino Ave.;

Then north along west ROW of San Bernardino to south ROW of Garden St.;

Then west along south ROW of Garden St. to east ROW of San Agustin Ave.;
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Then north along east ROW of San Agustin Ave. to south ROW of Constantinople St.;
Then east along south ROW of Constantinople St. to a point south of southwest corner
0f 0.405613 ac. parcel (LOTS 8, 10 & 12 BLK 572 WD);

Then generally north along west boundary of said 